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DHAMPURE SPECIALITY SUGARS LIMITED
Notes to the Standalone Financial Statements
1. Company Overview and Significant Accounting Policies
Company overview
Dhampure Speciality Sugars Limited ('the Company') is a leading manufacturer, processor, dealers, sellers, importers and exporters of sugar
product of every kind and description including inverted sugar, raw sugar, gur, khandsari, processed or manufactured by use of any of the
products, bye products wastes or scraps of sugar mills either with or without conjunction or mixture of any other material, article or thing.
The Company is a public limited company incorporated and domiciled in India and has its registered office at Village Pallawala, Uttar Pradesh,
India. The company has its primary listings on the BSE Limited.
The financial statements are approved for issue by the Company's Board of Directors on May, 30, 2019.
1.1 Basis of preparation of financial statements
These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost convention on the
accrual basis except for certain financial instruments which are measured at fair values, the provisions of the Companies Act , 2013 (`Act') (to
the extent notified) and guidelines issued by the Securities and Exchange Board of India (SEBI). The Ind AS are prescribed under Section 133
of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016.
The Financial statements for the year ended march 31, 2019 are the companies first Ind AS Financial Statements. The Company has adopted
all the Ind AS standards and the adoption was carried out in accordance with Ind AS 101. The transition was carried out from Indian
Accounting Principles generally accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 (IGAAP), which was the previous GAAP. Reconciliations and descriptions of the effect of the transition has been summarized in
note 2.1.
Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.
Functional and Presentation Currency
Fiancial Statements are presented in Indian Rupees, which is functional currency of the comapny and the
currency of the primary economic environment in which the comapny operates.
Basis of Measurement
Thses financial statements are prepared under the historical cost convention unless otherwise indicated.
Operating Cycle
Based on the nature of product/activities of the comapny and normal time between acquistion of assets and their realisation incash or cash
equilavents, the comapny has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as
current and non current.
1.2 Use of estimates and Judgements
The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgments and assumptions.
These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities,
the disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses
during the period. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate
changes in estimates are made as management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which changes are made and, if material, their effects are disclosed in the
notes to the financial statements.
1.3 Property Plant and Equipment (PPE)
The company has elected to continue with the carrying value of all its properties, plant and equipment as recognized in the financial statements as at the date of transactions to Ind AS, measured as per the previous GAAP and use that as the deemed cost as at the transation date
pursuant to the exemption under Ind AS 101
Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value at the end of its life. The
useful lives and residual values of company's assets are determined by management at the time the asset is acquired and reviewed
periodically, including at each financial year end. The lives are based on historical experience with similar assets as well as anticipation of
future events, which may impact their life, such as changes in technology.

1.4 Intangible Assets and Amortization
Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are amortized over their
respective individual estimated useful lives on a straight-line basis, from the date that they are available for use. The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of obsolescence,
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demand, competition, and other economic factors (such as the stability of the industry, and known technological advances),
and the level of maintenance expenditures required to obtain the expected future cash flows from
the asset. Amortization
methods and useful lives are reviewed periodically including at each financial year end.
1.5 Depreciation
Depreciation is the systemation allocation of the depreciable amount PPE over its useful life and is provided on a straight line
basis over the useful lives as prescibed in schedule II of the Act or as per technical assessment.
a)

Depreciation on fixed assets is provided on straight line method at the rates prescribed by the schedule II of the comapnies
act, 2013 and in the manner as prescribed by it except assets costing less than Rupees 5000 on which depreciation is
charged in full during the year.

b)

Intangiblre assets are amortized over thier respective individual estimated useful life on straight line basis, commencing
from the date the assets is available to the company for its use. The estimated useful lifes of an identifiable intangible
assets is based on a number of factors including the effects of obsolescence etc. The amortization method and useful
lives are reviwed periodically at end of each finacial year.

1.6 Valuation of inventories
Inventories have been valued on First In First Out (FIFO) basis, at cost or net realizable whichever is less. Goods in transit are
carried at cost.
1.7 Foreign currency Transactions / Transalations
i.

Transactions denominated in foreign currency are recorded at exchange rates prevailing at the date of transaction or at
rates that closely approximate the rate at the date of the transaction.

ii.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.

iii.

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the period in which they
arise except for exchange diffirences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to interest costs
on those foreign currency borrowings.

iv.

Foreign exchange differences recorded as an adjustment to borrowing costs are presented in the statement of profit and
loss, as a part of finance cost. All other foreign exchange gains and losses are presented in the statement of profit and
loss on net basis.

v.

In case of long terrn monetary items outstanding as at the end of year. Exchange diffrences arising on settlement /
restatement there of are capitalised as part of the depreciable fixed assets to which the monetary item relates and
depreciated over the remaining useful life of such assets. If such monetary items do not relate to acquisition of depreciable
fixed assets, the exchange difference is amortised over the maturity period / up to the date of settlement of such monetaiy
items, whichever is earlier, and charged to the Statement of Profit and loss.

1.8 Dividends
The company has not declared any type of interim and final dividends during the year.
1.9 LeasesLeases under which the company assumes substantially all the risks and rewards of ownership are classified as
finance leases. When acquired, such assets are capitalized at fair value or present value of minimum lease payments at the
inception of lease, whichever is lower. Lease under which the risks and rewards incidental to ownership are not transferred to
lessee, is classified as operating lease. Lease payments under operating leases are recognized as an expense on a straight
line basis in net profit in the statement of profit and loss over the lease term
2.0 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity. Financial assets and financial liabilities are recognised when a Company becomes a party to the contractual
provisions of the instruments.
i)

Initial Recognition and measurement
On initial recognition all the financial assets and liabilities are recognized at its fair value plus or minus transaction costs
that or directly attributable to the acquisition or issue of the financial asset or financial liability except financial asset or
financial liability measured at fair value through profit or loss ("FVTPL). Transaction costs of financial assets and liabilities carried at fair value through the Profit and Loss are immediately recognized in the Statement of Profit and Loss.
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ii)

Subsequent measurement

a)

Financial assets carried at amortized cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

b)

Financial assets at fair value through other comprehensive income
(FVTOCIZ)
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

c}

Financial assets at fair value through profit or loss (FVTPL)
A financial asset is measured at fair value through profit and loss unless it is measured at amortized cost or at fair value
through other comprehensive income.

d)

Investments in subsidiaries, joint ventures and associates
The Company has adopted to measure investments in subsidiaries. Joint ventures and associates at cost in accordance
with Ind AS 27 and cariying amount as per previous GAAP at the date of transition has been considered as deemed cost
in accordance with 1nd AS 101.

e)

Financial liabilities
Financial liabilities are classified as either financial liabilities at FVTPL or 'other financial liabilities,
Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is held for trading or are designated upon initial
recognition as FVTPL. Gains or Losses on liabilities held/or trading are recognised in the Statement of Profit and Loss.
Other Financial liabilities
Other financial liabilities (including borrowings and trade and other payables) are subsequently measured at amortised
cost using the eflective interest method.
For trade and other payables maturing within one year from the balance sheet date. the carrying amounts approximate
fair value due to the short maturity of these instruments.

iii)

Derecognition of financial instruments
A financial asset is derecognized when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability is
(derecognized when the obligation specified in the contract is discharged or cancelled or expired

iv)

Fair value measurement of financial instruments
The fair value of financial instruments is determined using the valuation techniques that are appropriate in the circumstances andfor which sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use ofunobservable inputs.
Based on the three level fair value hierarchy, the methods used to determine the fair value of financial assets and
liabilities include quoted market price, discounted cashflow analysis and valuation certified by the external valuer. In
case of financial instruments where the carrying amount approximates fair value due to the short maturity of those
instruments, carrying amount is considered as fair value.

2.1

Impairment of Assets

i)

Financial Assets
In accordance with 1nd AS 109, the company recognizes loss allowances using the expected credit loss (ECL) model for
the financial assets which are not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component is tneasured at an amount equal to lifetime
ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL,
unless there has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL The amount ofexpected credit losses (or reversal) that is required to adjust the loss allowance at the

50

Dham

Speciality Sugars Ltd.

(www.sugarindia.com)
reporting date to the amount that is required to be recognised is recognized as an itttpatrtnent gain or loss in statement
ofprofit or loss.
ii)

Non-Financial Assets
The carrying amounts of the Company's tangible and intangible assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset 's recoverable amount is
estitnated in order to determine the extent ofthe impairment loss, ifany.
The impairment loss is recognised as an expense in the Statement of Profit and Loss, unless the asset is carried at
revalued amount., in which case any impairment loss of the revalued asset is treated as a revaluation decrease to the
extent a revaluation reserve is available for that asset.
The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by
discounting the future cashflows to their present value based on an appropriate discountfactor.
When there is indication that an impairment loss recognised for an asset (other than a revalued asset) in earlier accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the Statement of
Profit and Loss, to the extent the amount was previously charged to the Statement ofProfit and Loss. In case of revalued
assets, such reversal is not recognised.

2.2

Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
amount can be reliably measured.

(a)

Revenue is recognised at the fair value of the consideration received or receivable. The amount disclosed as revenue is
net of returns, trade discounts, value added tax, Goods and Services Tax (GST).
Provisions/or rebates discount and return are estimated and provided for in the year of sales and recorded as reduction
of revenue.

b)

Dividend income is accounted for when the right to receive the income establish.

2.3

Interest
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably.
Income from interest is recognized using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not
consider the expected credit losses.

2.4

Income Taxes
Income tax expense comprises current tax and deferred tax. Income tax expense is recognized in net profit in the
statement of'profit and loss except to the extent that it relates to items recognized directly in equity or other comprehensive income, in which case it is also recognized in equity or other comprehensive income respectively.
Current income tax for current and prior periods is recognized at the amount expected to be paid to or recovered from the
tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet
date. Deferred income tax assets and liabilities are recognized for all temporary differences arising between the tax base
of assets and liabilities and their carrying amounts in thefinancial statements except when the deferred income tax
arisesfrom the initial recognition ofan asset or liability in a transaction that is not a business combination and affects
neither accounting nor taxable profit or loss at the time of the transaction. Deferred tax assets and liabilities are reviewed
at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be
realized.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date and are expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect ofchanges in tax rates on deferred incotne tax assets and
liabilities is recognized as income or expense in the period that includes the enactment or the substantive enactment
date. A deferred income tax asset is recognized to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences and tax losses can be utilized. The Company offsets current tax
assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where it
intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.
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Minimum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there is convincing evidence that the Company will pay normal income tax during the specified period. Such asset is reviewed at each Balance
Sheet date and the carrying amount of the MAT credit asset is written down to the extent there is no longer a convincing
evidence to the effect that the Company will pay normal income tax' during the specified period.
2.5

Borrowing Costs
Borrowing costs that are directly attributable to tlte acquisition. construction or production of a qualifiing asset are capitalized as part ofthe cost of the asset. Other borrowing costs are recognized as an expense in the period in which they
are incurred Borrowing costs consist of interest and otlter costs that an entity incurs in connection with the borrowing
offunds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing
costs.

2.6

Provisions, contingent liabilities and contingent assets
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event
and it is probable that an outflow of resources, that can be reliably estimated, will be required to settle such an obligation.
If the effect of the timevalue of money is material, provisions are determined by discounting the expectedfuture cash
flows to net present value using an appropriate pre-tax discount rate that reflects current market assessments of the time
value of money and, where appropriate, the risks specific to the liability. Unwinding ofthe discount is recognised in the
Statetttent of Profit and Loss as a finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect
the current best estimate.
A present obligation that arises from past events where it is either not probable that an outflow of resottrces will be
required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent liability. Contingent
liabilities are also disclosed when there is a possible obligation arisingfrom past events, the existence ofwhich will be
continued only by the occurrence or non -occurrence ofone or more uncertainfuture events not wholly within the control
ofthe Company.
Claims against the Company where the possibility of any outflow of resources in settletnent is remote, are not disclosed
as contingent liabilities.
Contingent assets are not recognised in financial statements since this may result in the recognition ofincome that may
never be realised. However, when the realisation of income is virtually certain, then the related asset is not a contingent
asset and is recognised.

2.7

Earning per share
Basic earning per share is calculated by dividing the net profit or loss for the year attributable to the equity shareholders
(after deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the year.
For the purpose of'calculating the diluted earnings per share. the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares. The dilutive potential equity shares are deemed converted as at beginning ofthe period,
unless they have been issued at a later date.

2.8

Employee Retirement benefits

i)

Short term employee benefits
All employee benefits payable/available within twelve tnontlts of rendering the service are classified as short term employee benefits, Benefits such as salaries, wages and bonus etc., are recognised in the statement ofprofit and loss in the
period employee renders the related service.

ii)

Post employment beneitts
Defined contribution plans Retirement benefits in the form of provident fund is a defined contribution scheme, The company has no obligation, other
than the contribution payable to the provident fund. Payments to defined contribution plans are recognised as an expense when employees have rendered service entitling them to the contributions.
Defined benefit plans
Gratuity
The company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The
Gratuity payment plan providesfor a lump sum payment to the vested employees at retirement, death, incapacitation
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while in employment or on termination of employment of an amount based on the respective employee's salary and
tenure of employment. Vesting occurs upon completion offive years ofservice.
Liabilities with regard to the Gratuity Plan are determined by actuarial valuation. performed by an independent actuary,
at each balance sheet date using the projected unit credit method. Re-measurements comprising ofactuarial gains and
losses. are recognised in other comphrehensive income which are not reclassified to profit or loss in the subsequent
periods.
iii)

Long Term Employee Benefits
Leave Encashment
The liability of accumulating compensated absences is determined by actuarial valuation performed by an independent
actuary at each balance sheet date using projected unit credit method.

2. 9

Segment Reporting
The company operates in one reportable business segment i.e. " Manufacturing and trading of sugars and allied activities

3.0

Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and short-term deposits with banks
that are readily convertible into cash which are subject to insignificant risk of changes in value and are held for the
purpose of meeting short-term cash commitments,

4.0

Provisions
A provision is recognized if, as a result of a past event, the company has a present legal or constructive obligation that
is reasonably estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.

a.

Post sales client support
The Company provides its clients with a fixed-period post sales support for corrections of errors and support on all its
fixed-price, fixed-timeframe contracts. Costs associated with such support services are accrued at the time related
revenues are recorded in the Statement of Profit and Loss. The company estimates such costs based on historical
experience and estimates are reviewed on a periodic basis for any material changes in assumptions and likelihood of
occurrence.

b.

Onerous contracts
Provisions for onerous contracts are recognized when the expected benefits to be derived by the company from a contract are lower than the unavoidable costs of meeting the future obligations under the contract. The provision is
measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before a provision is established the company recognizes any impairment loss on the
assets associated with that contract.
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