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Note 1 - Corporate Information
Vakrangee Limited (hereinafter referred to as ‘‘the Company’’) is a public limited company domiciled in India and incorporated
under the provisions of the Companies Act applicable in India. The registered office of the Company is located at ‘Vakrangee
Corporate House’, Plot No. 93, Road No. 16, M.I.D.C., Andheri (East), Mumbai – 400 093, Maharashtra, India. The Company’s shares
are listed on two stock exchanges in India- the Bombay Stock Exchange (BSE) and National Stock Exchange of India (NSE).
The Company is engaged in providing diverse solutions, activities in e-governance and e-commerce sector, including bullion
and jewellery, through its Vakrangee Kendra (on B2B and B2C basis) with special competencies in handling massive, multi-state,
and e-governance enrollment projects, data digitization.
The financial statements were authorized for issue by the Company’s Board of Directors on June 14, 2018.
Note 2 - Significant Accounting Policies
This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These
accounting policies have been consistently applied to all the years presented by the Company unless otherwise stated.
A.

Basis of preparation
i.
Statement of compliance
These financial statements are prepared in accordance with Indian Accounting Standards (hereinafter referred to
as “Ind AS”) under the provisions of the Companies Act, 2013 (hereinafter referred to as ’the Act’) (to the extent
notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.
The Company has adopted the Ind AS standards in accordance with Ind AS 101 First time adoption of Indian
Accounting Standards during the year ended March 31, 2017.
The accounting policies have been consistently applied by the Company unless otherwise stated or where a newly
issued accounting standard is initially adopted.
ii.

B.

Basis of Preparation
The financial statements have been prepared on historical cost basis except the following assets and liabilities which
have been measured at fair value amount:
•
certain financial assets and liabilities (including derivative instruments)
•
defined benefit plans- plan assets ; and
•
Equity-settled Share Based Payments
The Financial statements of the Company are presented in Indian Rupees (`),which is also its functional currency
and all values are rounded off to Lakhs , except when otherwise indicated.

Summary of significant accounting policies
i.
Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current /non-current classification.
An asset is treated as current when it is:
•
Expected to be realized or intended to be sold or consumed in normal operating cycle.
•
Held primarily for the purpose of trading
•
Expected to be realized within twelve months after the reporting date, or
•
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period
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All other assets are classified as non-current.
A liability is current when:
•
It is expected to be settled in normal operating cycle
•
It is due to be settled within twelve months after the reporting period, or
•
There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period
All other liabilities are classified as non–current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Based on the nature of products and services offered by the Company, operating cycle determined is 12 months for
the purpose of current and non-current classification of assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents,
ii.

Segment Reporting
The company identifies operating segments based on the internal reporting provided to the chief operating
decision-maker.
The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the
operating segments, has been identified as the Board of Directors that makes strategic decisions.
The accounting policies adopted for segment reporting are in line with the accounting policies of the company.
Segment revenue, segment expenses have been identified to segments on the basis of their relationship to the
operating activities of the segment.

iii.

Foreign Currencies
Transaction and balances
Transactions in foreign currencies are initially recorded by the company in their functional currency at the exchange
rate prevailing on the date of transaction..
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency using rate
of exchange prevailing on the balance sheet date.
Exchange differences arising on the settlement or translation of monetary items are recognized in the statement of
profit or loss except where:
•
exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to
interest costs on those foreign currency borrowings;
•
exchange differences on transactions entered into in order to hedge certain foreign currency risks
•
exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur (therefore forming part of the net investment in foreign
operation), which are recognised initially in other comprehensive income and reclassified from equity to profit
or loss on repayment of the monetary items.
Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was measured. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain
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or loss on the change in fair value of the item (i.e. translation differences on items whose fair value gain or loss is
recognised in OCI or profit or loss are also recognised in OCI or profit or loss, respectively).
iv.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.
Sale of services
The Company recognizes revenue on accrual basis when the significant terms of the arrangement are enforceable,
services have been delivered and the collectability is reasonably assured. The method of recognizing the revenues
and costs depends on the nature of the services rendered. Revenue is recognized when no significant uncertainty
exists as to its realization or collection. Commission income is recognized on earned basis for activities performed in
different services delivered at Vakrangee Kendra.
The Company executes the delivery in various e-governance projects at its Vakrangee Kendra’s. Revenue for the
Company accrues on successful delivery and confirmation by the business associate involved. The Company
estimates successful delivery based on past trends and complexities involved in delivery and revenue is accounted
accordingly till the confirmation is received. Any deviation with the actual confirmation is accounted in the period in
which the actual results are known to the Company.
Sale of goods
Revenue from the sale of goods is recognised when the goods are delivered and titles have passed, at which time all
the following conditions are satisfied:
•
the company has transferred to the buyer the significant risks and rewards of ownership of the goods;
•
the company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold
•
the amount of revenue can be measured reliably;
•
it is probable that the economic benefits associated with the transaction will flow to the company; and
•
the costs incurred or to be incurred in respect of the transaction can be measured reliably.
The amount recognised as revenue in its Statement of Profit and Loss is exclusive of Indirect tax (Service Tax, Goods
& Service Tax (GST) and Value Added Taxes (VAT)) and is net of discounts.
Interest Income
Interest income from financial assets is recognized when it is probable that economic benefits will flow to the
company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial assets to that asset’s net carrying
amount on initial recognition.
Dividend Income
Dividend income from investments is recognised when the shareholder’s right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the company and the amount of
income can be measured reliably).
Insurance claims
Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that
there is no uncertainty in receiving the claims.

v.

Property, Plant and Equipment
Land and buildings held for use in the production or supply of goods or services, or for administrative purposes, are
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stated in the balance sheet at cost less accumulated depreciation and accumulated impairment losses. Freehold
land is not depreciated.
All items of property, plant and equipment are initially recorded at cost. Such cost includes the cost of replaced
part of the property, plant and equipment and borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying property, plant and equipment. The cost of an item of property, plant and
equipment is recognized as an asset if, and only if, it is probable that future economic benefits associated with the
item will flow to the company and the cost of the item can be measured reliably.
Properties in the course of construction for production, supply or administrative purposes are carried at cost,
less any recognized impairment loss. Cost includes professional fees and, for qualifying assets, borrowing costs
capitalized in accordance with the company’s accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready for their intended use.
Subsequent to recognition, property, plant and equipment (excluding freehold land) are measured at cost less
accumulated depreciation and accumulated impairment losses. When significant parts of property, plant and
equipment are required to be replaced in intervals, the company recognizes such parts as individual assets with
specific useful lives and depreciation respectively. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement cost only if the recognition criteria
are satisfied. All other repair and maintenance costs are recognized in the Statement of Profit and Loss as incurred.
Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets
are depreciated over the shorter of the lease term and useful lives.
Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under
construction) less their residual values over the useful lives, using the straight- line method (“SLM”). Management,
based on a technical evaluation, believes that the useful lives of the assets reflect the periods over which these
assets are expected to be used, which are as follows:
Description of Asset
Buildings

Useful lives
60 years

Computers and Printers, including Computer Peripherals

3 years

Office Equipments

5 years

Furniture & Fixtures

10 years

Motor Vehicles

8 years

Plant & Machinery

15 years

ATM Machine

10 years

Leasehold Land and Building, including leasehold improvements (Also
refer Note 4)

51 years

Project Assets
(comprising of Computers and Printers, including Computer Peripherals,
Furniture and Fixtures and Office Equipments)

3-4 years

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.
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The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that the
amount, method and period of depreciation are consistent with previous estimates and the expected pattern of
consumption of the future economic benefits embodied in the items of property, plant and equipment.
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on disposal or retirement of an item of
property, plant and equipment is determined as the difference between sale proceeds and the carrying amount of
the asset and is recognised in profit or loss.
vi.

Intangible Asset
Intangible assets purchased are measured at cost as of the date of acquisition, as applicable, less accumulated
amortisation and accumulated impairment, if any.
Intangible assets consist of rights under licensing agreement and software licences which are amortised over license
period which equates the useful life ranging between 2-5 years on a straight-line basis.

vii.

Taxation
Income tax expense comprises current tax expense and the net charge in the deferred tax asset or liability during
the year. Current and deffered taxes are recognized statement of profit and loss except to the extent that it relates
to items recognized directly in other comprehensive income or equity in which case it is recognized in other
comprehensive income or equity respectively.
Current taxes
Current income tax is recognized at the amount expected to be paid to or recovered from the tax authorities, using
the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date. The Company
offsets, on a year to year basis, the current tax assets and liabilities, where it has legally enforceable right to do so and
where it intends to settle such assets and liabilities on a net basis.
Deferred taxes
Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit and are accounted for
using the balance sheet liability method. Deferred tax liabilities are generally recognized for all taxable temporary
differences, and deferred tax assets are generally recognized for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary differences can be
utilized. Such assets and liabilities are not recognized if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.
Deferred tax relating to items recognised outside the profit and loss is recognised (either in other comprehensive
income or in equity)
The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

viii.

Fair Value measurement
The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that
would be received to sell an asset or paid to settle a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price is directly observable or estimated using another
valuation technique
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:
•

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

•

Level 2 —Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

•

Level 3 —Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
ix.

Investment property
Investment properties are properties that is held for long-term rentals yields or for capital appreciation (including
property under construction for such purposes) or both, and that is not occupied by the Company, is classified as
investment property.
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition,
investment properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any.
Investment properties are depreciated using the straight-line method over their estimated useful lives. The useful life
has been determined based on technical evaluation performed by the management expert.
Though the Company measures investment property using cost based measurement, the fair value of investment
property is disclosed in the notes. Fair values are determined based on an annual evaluation performed by an
accredited external independent valuer.
Investment properties are derecognised either when they have been disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between
the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of
derecognition.

x.

Impairment of Non-Financial Assets
At the end of each reporting period, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of impairment
loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and
consistent allocation basis can be identified.
Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
at least annually, and whenever there is an indication that the asset may be impaired.
Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
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market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognized in the profit or loss.
When an impairment loss subsequently reverses, the carrying amount of the asset ( or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset ( or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss.
xi.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
Financial Assets
a)
Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the
date that the Company commits to purchase or sell the asset.
b)

Subsequent measurement
Debt Instruments at amortised cost:
A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. Interest income from these financial assets is included in finance income
using the effective interest rate method. A gain or loss on a debt investment that is subsequently measured at
amortised cost is recognized in profit or loss when the asset is derecognised or impaired.
Debt instrument at Fair Value through Other Comprehensive Income (OCI)
A financial asset is subsequently measured at fair value through other comprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Interest income from these
financial assets is included in finance income using the effective interest rate method. Fair value movements
are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income,
impairment gains or losses and foreign exchange gains and losses in the statement of profit and loss. On
derecognition of the asset, the cumulative gain or loss previously recognised in OCI is reclassified from equity
to statement of profit and loss.
Debt instrument at Fair Value through Profit or Loss (FVTPL)
A financial asset which does not meet the criteria for categorization as at amortized cost or as fair value
through other comprehensive income is classified as fair value through profit or loss. Debt instruments
subsequently measured at fair value through profit or loss are measured at fair value with all changes
recognized in the statement of profit and loss.
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Equity instruments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held
for trading are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable
election to present subsequent changes in the fair value in OCI. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.
Dividends from such investments are recognized in profit or loss as other income. There is no recycling of the
amounts from OCI to Profit and Loss, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity.
Equity instruments subsequently measured at fair value through profit or loss are measured at fair value with
all changes recognized in the statement of profit and loss.
Investment in subsidiaries is carried at cost less impairment in the financial statements.
c)

De-recognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the company balance sheet) when:
The rights to receive cash flows from the asset have expired, or
The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the company has transferred substantially all the risks and rewards of the asset, or (b) the
company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a passthrough arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the company continues to recognise the transferred asset to the extent of the
company’-s continuing involvement. In that case, the company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the company
could be required to repay.

d)

Impairment of financial assets
The Company recognises impairment loss applying the expected credit loss (ECL) model on the financial
assets measured at amortised cost, debt instruments at FVTOCI, lease receivables, trade receivables, other
contractual right to receive cash or other financial asset and financial guarantee not designated as at FVTPL.
Expected credit losses are the weighted average of credit losses with the respective risks of default occurring
as the weights.
The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial recognition,
the Company measures the loss allowance for that financial instrument at an amount equal to 12 months
expected credit losses.
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For trade receivables or any contractual right to receive cash or other financial assets that result from transactions
that are within the scope of Ind AS 11 and Ind AS 18, the Company always measures the loss allowance at an
amount equal to lifetime expected credit losses.
Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company
applies ‘simplified approach’ permitted by Ind AS 109 Financial Instruments. This expected credit loss allowance is
computed based on a provision matrix which takes into account historical credit loss experience and adjusted for
forward-looking information.
Financial Liabilities
a)
Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.
b)

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the company that are not designated
as hedging instruments in hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are
also classified as held for trading unless they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL,
fair value gains/ losses attributable to changes in own credit risk is recognized in OCI. These gains/ loss are
not subsequently transferred to P&L. However, the company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for
contingent consideration recognized in a business combination which is subsequently measured at fair value
through profit and loss. For trade and other payables maturing within one year from the Balance Sheet date,
the carrying amounts approximate fair value due to the short maturity of these instruments.
Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest rate method. Gains and losses are recognised in profit or loss when the liabilities
are derecognised as well as through the effective interest rate amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. Such amortisation is included as finance costs in the
statement of profit and loss.
Financial guarantee contracts
Financial guarantee contracts issued by the Company are those contracts that require a payment to be made
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially
as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the

131

132

VAKRANGEE LIMITED
Annual Report 17-18

Notes to Standalone Financial Statements
for the year ended March 31, 2018

guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined
as per impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.
c)

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.
xii.

Inventories
Inventories are valued at lower of cost on First-In-First-Out (FIFO) or net realizable value after providing for obsolescence
and other losses, where considered necessary. Cost of inventories comprises all costs of purchase and other costs incurred
in bringing the inventories to their present location and condition. Cost of purchased inventory is determined after
deducting rebates and discounts. Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

xiii.

Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfillment of the arrangement is dependent on the use of
a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the
risks and rewards incidental to ownership to the lessee is classified as a finance lease.
Finance Lease as a lessee
Finance leases are capitalised at the commencement of the lease at the inception date at fair value of the leased property
or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned between finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognised in finance costs in the statement of profit and loss, unless they are directly
attributable to qualifying assets, in which case they are capitalized in accordance with the Company’s general policy on
the borrowing costs. Contingent rentals are recognised as expenses in the periods in which they are incurred.
A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company
will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of
the asset and the lease term.
Operating Lease as a lessee
Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases.
Operating lease payments are recognized as an expense in the Statement of Profit and Loss on a straight-line basis over
the lease term except where another systematic basis is more representative of the time pattern in which economic
benefits from leased assets are consumed. The aggregate benefit of incentives (excluding inflationary increases) provided
by the lessor is recognized as a reduction of rental expense over the lease term on a straight-line basis. Contingent rentals
arising under operating leases are recognized as an expense in the period in which they are incurred.
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xiv.

Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets that necessarily
takes a substantial period of time to get ready for their intended use or sale are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale. All other borrowing costs are recognised in
statement of profit and loss in the period in which they are incurred.

xv.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction,
net of tax, from the proceeds.

xvi.

Dividends
Provision is made for the amount of any dividend declared, being appropriately authorized and no longer at the discretion
of the Company, on or before the end of the reporting period but not distributed at the end of the reporting period.

xvii. Provisions
Provisions are recognised when the Company has a present obligation, legal or constructive, as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
xviii. Contingent Liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. The Company does not recognize a contingent liability but discloses its existence in the financial statements.
Payments in respect of such liabilities, if any are shown as advances.
xix.

Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by
the weighted average number of equity shares outstanding during the year.
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account
•

The after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

•

Weighted average number of equity shares that would have been outstanding assuming the conversion of all the
dilutive potential equity.

xx.

Cash and Cash Equivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original
maturity of three months or less from the date of acquisition), and highly liquid time deposits that are readily convertible
into known amounts of cash and which are subject to insignificant risk of changes in value.

xxi.

Employee Benefits
Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognised in respect of employee’s
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services up to the end of the reporting period and are measured at the undiscounted amounts of the benefits expected to
be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance
sheet.
Other Long-term employee benefit obligations
The liabilities for compensated absences (annual leave) which are not expected to be settled wholly within 12 months
after the end of the period in which the employee render the related service are presented as non-current employee
benefits obligations. They are therefore measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of the reporting period using the Projected Unit Credit method.
The benefits are discounted using the market yields at the end of the reporting period on government bonds that have
terms approximating to the terms of the related obligations. Remeasurements as a result of experience adjustments and
changes in actuarial assumptions (i.e. actuarial losses/ gains) are recognised in Other comprehensive income..
The obligations are presented as current in the balance sheet if the Company does not have an unconditional right
to defer settlement for at least twelve months after the reporting period, regardless of when the actual settlement is
expected to occur.
Post- employment obligations
The Company operates the following post-employment schemes:
I.

Defined benefit plans such as gratuity

II.

Defined contribution plans such as provident fund.

Defined benefit plan - Gratuity Obligations
The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible employees in accordance
with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at
retirement, death, incapacitation or termination of employment, of an amount based on the respective employee’s salary
and the tenure of employment.
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of
the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit
obligation is actuarially determined using the Projected Unit Credit method.
The present value of the defined benefit obligation is determined by discounting the estimated future cash flows outflows
by reference to market yields at the end of the reporting period on government bonds that have a terms approximating to
the terms of the obligation.
The net interest cost, calculated by applying the discount rate to the net balance of the defined benefit obligation and the
fair value of the plan assets, is recognised as employee benefit expenses in the statement of profit and loss.
Remeasurements gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the other comprehensive income in the year in which they arise and are not subsequently reclassified to
Statement of Profit and Loss.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognised immediately in profit or loss as past service cost.
Defined Contribution Plan
The Company pays provident fund contributions to publicly administered provident funds as per local regulatory
authorities. The Company has no further obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plans and the contributions are recognised as employee benefit expense when
they are due.
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xxii. Share-based Payments
Shared based compensation benefits are provided to employees via Vakrangee Limited Employee Stock Option Plan.
Employee options
The cost of equity-settled transactions is determined by the fair value of the options granted at the date when the grant is
made. The fair value of options granted under the Employee Option Plan is recognised as an employee benefits expense
with a corresponding increase in equity. The total amount to be expensed is determined by reference to the fair value of
the options granted:
•

including any market performance conditions (e.g., the Company’s share price)

•

excluding the impact of any service and non-market performance vesting conditions ( e.g. profitability, sales growth
targets and remaining employee of the entity over a specified time period), and

•

Including the impact of any non-vesting conditions (e.g. the requirement for employee to save or holding shares for
a specific period of time.

The total expense is recognised over the vesting period, which is the period over which all of the specified vesting
conditions are to be satisfied. At the end of each period, the Company revises its estimates of the number of options that
are expected to be vest based on the non-market vesting and service conditions. It recognises the impact of the revision
to original estimates, if any, in profit or loss, with a corresponding adjustment to equity.
Note 3 (a) - Critical Accounting Judgements and Estimates
The preparation of financial statements in conformity with Ind AS requires judgements, estimates and assumptions to be made
by the management of the Company that affect the reported amount of assets, liabilities, revenue, expenses, accompanying
disclosures and the disclosures relating to contingent liabilities as at the date of the financial statements and the reported
amounts of income and expense for the periodds presented.
The estimates and associates assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results could differ from those estimates. These estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both current and future period.
Application of accounting policies that require critical accounting estimates and the use of assumptions in the financial
statements are as follows:
•

Share-based payments
Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation
model, which is dependent on the terms and conditions of the grant. This estimate also requires determination of the
most appropriate inputs to the valuation model including the expected life of the share option, volatility and dividend
yield and making assumptions about them. The assumptions and models used for estimating fair value for share-based
payment transactions are disclosed in Note 45.

•

Defined benefit plans
The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the
gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various assumptions
that may differ from actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans
operated in India, the management considers the interest rates of government bonds in currencies consistent with the
currencies of the post-employment benefit obligation.
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The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in
response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation
rates.
Further details about gratuity obligations are given in Note 44.
•

Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes
in assumptions about these factors could affect the reported fair value of financial instruments. See Note 47 for further
disclosures.

•

Depreciation and useful lives of Property, Plant and Equipment
Property, Plant and Equipment are depreciated over the estimated useful lives, after taking into account estimated residual
value. Management reviews the estimated useful lives and residual values of the assets annually in order to determine
the amount of depreciation to be recorded during any reporting period. The useful lives and residual values are based on
the Company’s historical experience with similar assets and taken into account anticipated technological changes. The
depreciation for future periods is revised if there are significant changes from previous estimates.

•

Provision and Contingent Liabilities
A provision is recognised when the Company has a present obligation as a result of past event and it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. These
are reviewed at each balance sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not
recognised in the financial statements. Contingent assets are neither recognised nor disclosed in the financial statements.

Note 3 (b) : Indian Accounting Standards issued but not effective
Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards) Amendment Rules, 2018 has notified
the following new and amendments to Ind ASs which the Company has not applied as they are effective for annual periods
beginning on or after April 1, 2018:
Ind AS 115 – Revenue from Contracts with Customers
Ind AS 115 establishes a single comprehensive model for entities to use in accounting for revenue arising from contracts with
customers. Ind AS 115 will supersede the current revenue recognition standard Ind AS 18 - Revenue, Ind AS 11 - Construction
Contracts when it becomes effective.
Ind AS 21 – The Effect of Changes in Foreign Exchange Rates
The amendment clarifies on the accounting of transactions that include the receipt or payment of advance consideration in a
foreign currency. The appendix explains that the date of the transaction, for the purpose of determining the exchange rate, is the
date of initial recognition of the non-monetary prepayment asset or deferred income liability. If there are multiple payments or
receipts in advance, a date of transaction is established for each payment or receipt. The Company is evaluating the impact of
this amendment on its financial statements.

400.43
170.45

1,044.14
-

8.49

4.98
3,145.32
-

-

-

8.49

8,966.94
2,861.84

277.61
3,424.04

97,223.55
2,730.19
416.24

92,658.39
7,295.35

315.45
-

-

-

9,282.39
2,861.84

277.61
3,424.04

97,223.55
2,730.19
416.24

- 92,658.39
7,295.35

3,145.32

-

As at
March 31, 2017

During the current year, the company has entered into a long term finance lease arrangement for a land and building situated at Plot No.93, Road No.16, MIDC, Marol, Andheri (East)
Mumbai 400093 for the remaining period of 51 years out of the total lease term of 95 years in consideration of a lump sum premium amounting to ` 3,000.00 lakhs.
In consideration to the provisions of Ind AS 17 - Leases, the leasehold land and building have been assessed for classification as finance lease based on the evaluation of the facts and
circumstances of the lease arrangement. The lease arrangement does not contain any clause for renewal or escalation.
Consideration paid shall be equally amortized over the period of leases and the company is not subject to any other future minimum lease rental commitments.

Leasehold Land & Building

As at
March 31, 2018

(Amount in ` lakhs)

Finance Lease arrangement (Leasehold Land and Building)
The net carrying amount of Property, Plant and Equipment under finance lease arrangements are as follows:

357.01
52.77

1,685.80

4.98

-

- 1,05,830.05
1,107.57
- 1,01,345.59
- 5,592.03
315.45
7,114.40
315.45 12,706.42

(Amount in ` lakhs)
Capital
Grand
Work-InTotal
Progress

(f)

108.69
126.73

137.89

90,718.24
1,600.62
85.18

-

Total

- 1,05,830.05
1,107.57
- 1,01,345.59
5,592.03
1,052.63
6,798.95
1,052.63 12,390.97

Leasehold
Improvement

Details of Charges
The above assets were given as first pari-passu charge security for working capital facilities availed from banks. There are no working capital facilities outstanding as at March 31, 2018.

262.72
73.97

38.08

1,396.74
113.57
24.32

85,315.49
7,003.37

3,150.30

3,150.30

Leasehold
Land &
Building

(e)

1,868.17
1,183.16

1,780.46
1,254.76

339.77

17.90
20.04
18.04

1,483.35
26.95

96,442.32
147.81
94,819.05
1,771.07
315.16
2,086.23

Computers
including
Computer
Peripherals

Change in Estimate : During the year, Management has analysed the remaining useful life of assets and based on technical valuation of one class of Property, Plant and Equipment viz.
ATM, life expectation has been changed from previous estimates. The change in life expectation has been accounted as per Para 38 of Ind-AS 8, Accounting Policies, Change in Estimates
and Errors.

277.61
1,016.52

192.51

5,090.38
310.52
29.25

27.77
10.17

1,521.86
44.43
1,399.95
166.34
328.57
494.90

Office
Equipments

(d)

0.28
518.67
220.25

166.78
25.73

5,270.29
130.60

57.25
123.63
34.11
146.77
146.77

Motor
Vehicle

Impairment of Assets : Impairment loss mainly pertains to one high speed printer categorised under Plant & Machinery. Based on technical valuation the recoverable amount is less
than the carrying value of the asset.

414.76
104.18

146.72
20.06

5,440.86
34.00
5,090.38
384.48
218.01
602.49

Furnitures
and
Fixtures

(c)

1,342.47
361.45
2.10
1,701.82
1,182.86
2,884.69

Plant and
Machinery

1,025.29
396.26
1,421.55
551.42
1,972.97

Buildings

Disposal of Assets : During the previous year, the company had identified and disposed off certain project assets which had become obsolete due to continuous utilisation for project
delivery and frequent movement of those assets from one project delivery centre to another since their acquisition. The carrying amount of majority of those assets was fully amortised
and those assets were not in usable condition and hence, the Company has discarded those assets.

Cost or Valuation
At March 31, 2016
Additions
Disposals/Transfers
At March 31, 2017
Additions
Disposals/Transfers
At March 31, 2018
Depreciation and
Impairment
At March 31, 2016
Depreciation charged for
the year
Impairment during the year
Disposals/Transfers
At March 31, 2017
Depreciation charged for
the year
Impairment during the year
Disposals/Transfers
At March 31, 2018
Net Book Value
At March 31, 2018
At March 31, 2017

Description

(b)

(a)

Note 4 - Property, Plant and Equipment
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Note 5 - Investment Property
(Amount in ` lakhs)
(a)

Description

Amount

Gross Block
At March 31, 2016

11.73

Additions

-

Disposal

-

At March 31, 2017

11.73

Additions

-

Disposal

-

At March 31, 2018

11.73

Depreciation and Impairment
At March 31, 2016

2.88

Depreciation Charged for the year

0.17

Impairment during the year

-

Disposal

-

At March 31, 2017

3.05

Depreciation Charged for the year

0.17

Impairment during the year

-

Disposal

-

At March 31, 2018

3.22

Net Book Value

(b)

At March 31, 2018

8.51

At March 31, 2017

8.68

Amounts recognised in statement of profit and loss for Investment property
(Amount in ` lakhs)
Particulars
Rental income derived from investment properties
Less - Depreciation
Profit arising from investment properties before indirect expenses

(c)

At March 31,
2018

At March 31,
2017

2.30
0.17
2.13

1.50
0.17
1.33

Details of charges
The above assets were given as first pari-passu charge security for working capital facilities availed from banks. There are no
working capital facilities outstanding as at March 31, 2018.

(d)

Fair Value
As at March 31, 2018 and March 31, 2017, the fair value of property is ` 173.88 lakhs and ` 179.59 lakhs respectively.
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Note 6 - Investments
(Non - Current)
(Amount in ` lakhs)
Particulars
(a)

As at March
31, 2018

As at March
31, 2017

96.00

96.00

1,200.00

200.00

1,500.00

1,500.00

2,796.00

1,796.00

96.20

44.30

96.20

44.30

24.9375 units of Aditya Birla Real Estate Fund - I of `1,00,000/- each partly paid up `
60,000/- per unit
(March 31, 2017 : ` 60,000/- per unit, 24.9375 units)

10.26

11.72

1,20,000 units of Union Capital Protection Oriented Fund Series 7 (March 31, 2017 :
1,20,000 units)

12.71

12.05

99,990 units of Union Asset Allocation Fund - Moderate Plan Growth (March 31, 2017 :
99,990 units)

15.12

14.18

3,35,077.757 units of Union Small & Midcap Fund - Regular Plan (March 31, 2017 :
3,35,077.757 units)

53.01

46.27

20,00,000 units of Union Capital Protection Oriented Fund Series 8 (March 31, 2017 : Nil
units)

204.28

-

50,00,000 units of Axis Multicap Fund - Regular Plan Growth (March 31, 2017 : Nil units)

501.50

-

8,209.844 units of Aditya Birla Sun Life Equity Fund - Growth (March 31, 2017 : Nil units)

56.52

-

4,59,632.7530 units of Aditya Birla Sun Life Short Term Fund - Regular Growth (March
31, 2017 : Nil units)

305.25

-

6,961.7130 units of Franklin India Short Term Income Plan - Growth (March 31, 2017 :
Nil units)

255.51

-

21,28,529.1010 units of IDFC Corporate Bond Fund - Direct Growth (March 31, 2017 :
Nil units)

254.64

-

Unquoted
Investment carried at Cost
- Investments in Equity Instruments of Subsidiaries
96,000 Equity Shares of Vakrangee e-Solutions Inc., Philippines of Peso 100/- each fully
paid up
(March 31, 2017 : 96,000 Equity shares)
1,20,00,000 Equity Shares of Vakrangee Logistics Private Limited of ` 10/- each fully
paid up
(March 31, 2017 : 20,00,000 Equity shares)
1,50,00,000 Equity Shares of Vakrangee Finserve Limited of ` 10/- each fully paid up
(March 31, 2017 : 1,50,00,000 Equity shares)
(A)
Investment carried at Fair value through Profit or Loss (FVTPL)
- In Equity Shares
2,500 Equity Shares of CSC e-Governance Services India Limited of ` 1000/- each fully
paid up
(March 31, 2017 : 2,500 Equity shares)
(B)

(b)

Quoted
Investment carried at Fair value through Profit or Loss (FVTPL)
Investments in Mutual Funds
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(Amount in ` lakhs)
Particulars

As at March
31, 2018
66.22

As at March
31, 2017
-

2,47,509 units of Motilal Oswal Multicap 35 Fund - Direct Growth (March 31, 2017 : Nil
units)

67.63

-

1,13,093.174 units of Motilal Oswal Multicap 35 Fund - Regular Growth (March 31, 2017
: Nil units)

29.75

-

18,557.179 units of Aditya Birla Sun Life Frontline Equity Fund - Growth (March 31,
2017 : Nil units)

38.82

-

152.91

-

91,738.898 units of Kotak Select Focus Fund - Growth Plan (March 31, 2017 : Nil units)

29.18

-

7,26,501.315 units of DHFL Pramerica Ultra Short Term Fund - Growth (March 31, 2017
: Nil units)

153.20

-

5,63,907.654 units of IDFC Money Manager Fund - Treasury Plan (March 31, 2017 : Nil
units)

152.42

-

10,61,069.877 units of HDFC Short Term Opportunity Fund (March 31, 2017 : Nil units)

203.46

-

7,88,340.963 units of HDFC Medium Term Opportunity Fund (March 31, 2017 : Nil
units)

152.24

-

1,97,818.3460 units of Kotak Select focus Fund - Direct Growth (March 31, 2017 : Nil
units)

5,50,180.092 units of Kotak Treasury Advantage Fund - Direct Growth (March 31, 2017
: Nil units)

(C)

2,714.63

84.22

TOTAL (A + B + C)

5,606.83

1,924.52

Aggregate amount of quoted investments

2,714.63

84.22

Aggregate market value of quoted investments

2,714.63

84.22

Aggregate amount of unquoted investments

2,892.20

1,840.30

Investment at fair value through profit and loss reflect investment in quoted and unquoted equity securities and quoted mutual
fund units.
The strategic investments in subsidiaries have been taken at cost.
The fair value of the unquoted equity shares have been estimated using valuation techniques for which the lowest level input
that is significant to the fair value measurement is directly observable.
The fair value of quoted mutual fund units are based on quoted net asset value at the reporting date.
Note 7 - Trade Receivables
(Non Current)
(Amount in ` lakhs)
Particulars
(Unsecured)
Considered Good
Considered Doubtful
Less: Allowance for credit losses
TOTAL

As at March
31, 2018

As at March
31, 2017

357.66
357.66
357.66
-

-
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Note 8 - Loans
(Non - Current)
(Amount in ` lakhs)
As at March
As at March
31, 2018
31, 2017

Particulars

(i)

Loan to Related Parties

(Unsecured, considered good)
Dues from subsidiaries
TOTAL

3,223.40
3,223.40

4,056.95
4,056.95

Note 9 - Other Financial Assets
(Non - Current)
(Amount in ` lakhs)
Particulars
Deposits with bank
- with maturity period of more than 12 months
TOTAL
* Amount held as margin money or security against borrowings, guarantee, other
commitments

As at March
31, 2018

As at March
31, 2017

112.53
112.53
111.98

83.61
83.61
83.61

Note 10 - Deferred Tax Assets (net)
(Amount in ` lakhs)
Particulars

As at March 31, 2018

As at March 31, 2017

Assets
(i)

On account of difference in depreciation on
Property, Plant and Equipment

680.58

(ii)

Provision for Employees’ obligations

136.53

(iii)

On account of Expected Credit Losses

244.46

(A)

748.55
94.25
1,061.57

-

1,061.57

842.80
842.80

Liabilities
(i)

Temporary differences on Tax Provisions

(B)
TOTAL (A - B)
Add : Impact on deferred tax asset carrying value*
Balance carried to Balance Sheet

-

-

-

-

-

-

1,061.57

842.80

-

(842.80)

1,061.57

-

* The temporary differences arising as at year-end are deferred tax assets. There were no items for which there was deferred
tax liability as at the previous year-end. Hence, on the basis of reasonable certainty, such deferred tax assets had not been
recognised and carried forward in previous year.
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(a)

Movement in deferred tax account during the year is as follows:
(Amount in ` lakhs)

Particulars

Opening
balance

Recognised
Recognised
in profit and
in other
loss comprehensive
income

Closing
Balances

For the year ended March 31, 2018 :
Deferred tax (liabilities)/assets in relation to :
Difference between WDV of Property, Plant and Equipment as
per books and Income taxes

-

680.58

-

680.58

Expenses provided but allowable in Income Tax on payment

-

132.17

4.36

136.53

Allowance for expected credit losses

-

244.46

-

244.46

-

1,057.21

4.36

1,061.57

Others

-

-

-

-

-

-

-

-

-

1,057.21

4.36

1,061.57

-

-

-

-

20.40

(20.40)

-

-

-

-

-

-

TOTAL
For the year ended March 31, 2017 :
Deferred tax (liabilities)/assets in relation to :
Difference between WDV of Property, Plant and Equipment as
per books and Income taxes
Expenses provided but allowable in Income Tax on payment
Allowance for expected credit losses
Others
Difference between WDV of Property, Plant and Equipment as
per books and Income taxes
Others
TOTAL

-

-

-

-

20.40

(20.40)

-

-

(1,294.44)

1,294.44

-

-

(14.15)

5.34

8.81

(1,308.59)

1,299.78

8.81

-

(1,288.19)

1,279.38

8.81

-

The analysis of Deferred Tax Assets is as follows:
(Amount in ` lakhs)
Particulars

As at March
31, 2018

As at March
31, 2017

Deferred Tax Assets to be recovered after more than 12 months

793.15

-

Deferred Tax Assets to be recovered within 12 months

268.42

-

1,061.57

-

(b)

Explanation of changes in the applicable tax rate(s) compared to the previous accounting period

Particulars
Applicable Tax rate considered for deferred tax asset or liability

As at March
31, 2018

As at March
31, 2017

34.94%

34.61%

The applicable tax rates have been changed on the basis of using the tax rates that have been enacted as at the end of the each
reporting period
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Note 11 - Other Non-Current Assets
(Non - Current)
(Amount in ` lakhs)
Particulars
Capital Advances
Balances with statutory / revenue authorities
- Income Tax (net of provision for taxation)
- Sales Tax
- Service Tax

As at March 31, 2018

As at March 31, 2017

10.00

34.12

748.79
27.05
61.71

TOTAL

837.55

405.63
-

405.63

847.55

439.75

Note 12 - Inventories
(Amount in ` lakhs)
(a)

Particulars

As at March
31, 2017

-

43,097.87

(i)

Project Material

(ii)

Work in Progress

-

-

(iii)

Stock-in-Trade

1,682.98

1,004.75

(iv)

Consumables

9.99

7.39

(v)

Stores & Spares

TOTAL
(b)

As at March
31, 2018

21.66

2.06

1,714.63

44,112.07

Basis of valuation of Inventories
Inventories are valued at lower of cost or net realizable value on FIFO basis which is in accordance with Ind AS-2.

Note 13 - Investments
(Current)
(Amount in ` lakhs)
Particulars
(a)

As at March
31, 2018

As at March
31, 2017

-

56.30

Kotak PMS Value Series 2

88.66

-

TOTAL

88.66

56.30

Aggregate amount of quoted investments

88.66

56.30

Aggregate market value of quoted investments

88.66

56.30

Quoted
Investment carried at Fair value through Profit and Loss (FVTPL)
Investments in Mutual Funds
Nil units of Union Trigger Fund Series 2 - Regular Plan of ` 10/- each fully paid up
(March 31, 2017 : 4,99,990 units)
Investment through Portfolio services

Investment at fair value through profit and loss reflect investment in quoted and unquoted equity securities and quoted
mutual fund units.
The fair value of quoted mutual fund units are based on quoted net asset value at the reporting date.
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Note 14 - Trade Receivables
(Current)
(Amount in ` lakhs)
(a)

Particulars
(Unsecured)
Considered Good
Considered Doubtful
Less: Allowance for credit Losses
TOTAL

(b)

As at March
31, 2018

As at March
31, 2017

1,27,658.36
341.91
1,28,000.27
341.91
1,27,658.36

83,969.61
1,661.44
85,631.05
1,661.44
83,969.61

Debts due from related parties
Particulars
(i) Subsidiaries
TOTAL

(Amount in ` lakhs)
As at March
As at March
31, 2018
31, 2017
583.46

2,536.51

583.46

2,536.51

Note 15 - Cash and Cash equivalents and Other Bank Balances
(a)

Particulars
Cash and Cash Equivalents
Balances with Banks :
Current Accounts
Deposit Accounts
(ii)
Cheques-in-hand *
(iii) Cash-in-hand
(iv) Remittance in Transit
TOTAL
(B) Bank Balances other than above
(i)
Earmarked balances in unclaimed dividend account
(ii)
Fixed Deposits with maturity period of more than 3 months but less than 12
months **
TOTAL
* The amounts disclosed as cheques-in-hand are amounts of cheques received upto
March 31, 2018 and the same have been presented in the bank and cleared during the
month of April, 2018.
** Amount held as margin money or security against borrowings, guarantee, other
commitments

(Amount in ` lakhs)
As at March
As at March
31, 2018
31, 2017

(A)
(i)

2,143.90
8,695.00
58,977.16
152.19
276.44
70,244.69

51,720.52
6,000.48
11.88
57,732.88

89.34
73,571.76

49.71
1,591.73

73,661.10

1,641.44

1,205.42

1,585.92
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(b)

For the purpose of cash flow statement
Particulars
(A) Cash & Cash Equivalents
(i)
Balances with Banks :
Current Accounts
Deposit Accounts
(ii)
Cheque-in-hand
(iii) Cash-in-hand
(iv) Remittance in Transit
Less : - Cash Credit
TOTAL

As at March 31, 2018

2,143.90
8,695.00
58,977.16
152.19
276.44

70,244.69
70,244.69

(Amount in ` lakhs)
As at March 31, 2017

51,720.52
6,000.48
11.88
-

57,732.88
14,401.89
43,330.99

Note 16 - Loans
(Amount in ` lakhs)
As at March
As at March
31, 2018
31, 2017

Particulars
(i)

Other Loans
(Unsecured, considered good)
Security Deposit
Earnest Money Deposit
Loans to others
TOTAL

43.18
41.00
9.27
93.45

26.54
41.00
9.83
77.37

Note 17 - Other Financial Assets
(Current)
(Amount in ` lakhs)
Particulars
(i)

As at March 31, 2018

As at March 31, 2017

Others
Other Receivables
Less : - Allowance for credit losses

TOTAL

585.70
-

1,095.63
585.70

27.41

585.70

1,068.22
1,068.22

Note 18 - Current Tax Assets (Net)
(Amount in ` lakhs)
Particulars
Income Tax (net of provision for taxation)
TOTAL

As at March
31, 2018

As at March
31, 2017

201.46
201.46

81.55
81.55
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Note 19 - Other Current Assets
(Amount in ` lakhs)
Particulars

As at March 31, 2018

Advances to Vendors

As at March 31, 2017

175.72

28,218.87

Prepaid Expenses

89.50

235.39

Other Receivable

2,765.67

-

Balances with statutory / revenue authorities
- Sales Tax
- Service Tax
- Goods & Service Tax

-

48.57

193.18

TOTAL

132.23
193.18

-

3,224.07

180.80
28,635.06

Note 20 - Equity Share Capital
Equity share capital
(i)

Authorised share capital
(Amount in ` lakhs)
Particulars

Number of shares (in lakhs)

Amount

As at March 31, 2017

7,500.00

7,500.00

Increase during the year

5,000.00

5,000.00

12,500.00

12,500.00

As at March 31, 2018
(ii)

Paid up Equity share capital
(Amount in ` lakhs)
Particulars

Number of shares (in lakhs)

Amount

5,292.32

5,292.32

5,294.02

5,294.02

As at March 31, 2017
Bonus Share issued during the year
Exercise of options
As at March 31, 2018
(iii)

1.69
10,588.03

Details of shareholders holding more than 5% shares in the Company
Particulars

(iv)

1.69
10,588.03

As at March 31, 2018

As at March 31, 2017

Number of
shares (in
lakhs)

% Holding

Number of
shares (in
lakhs)

% Holding

Vakrangee Holdings Private Limited

2,509.50

23.70%

1,253.75

23.69%

NJD Capital Private Limited

1,311.00

12.38%

649.36

12.27%

Life Insurance Corporation of India

671.30

6.34%

323.20

6.11%

Dinesh Nandwana

597.34

5.64%

297.67

5.62%

Detailed note on the terms of the rights, preferences and restrictions relating to each class of shares including
restrictions on the distribution of dividends and repayment of capital.
The Company has only one class of Equity Shares having a par value of ` 1/- per share. Each holder of Equity Share is
entitled to one vote per share. The Company declares and pays dividend in Indian Rupees. During the year ended March
31, 2018, the amount of per share dividend recognised as distributions to Equity Shareholders is ` 2/- per share of ` 1/each for the year ended March 31, 2017.
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In the event of liquidation of the Company, the holders of Equity shares will be entitled to receive remaining assets of
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of Equity
shares held by the shareholders.
(v)

Aggregate details for five immediately previous reporting periods for each class of shares
(No. of shares in lakhs)
Particulars

(vi)

-

No. of shares allotted as fully paid up pursuant to contracts without payment
being received in cash

-

No. of shares allotted as fully paid by way of Bonus Shares

-

No. of shares bought back

-

No. of shares issued on exercise of options granted under the ESOP scheme.

As at March
31, 2018

As at March
31, 2017

-

-

5,294.02

2,502.40

-

-

19.02

37.53

Capital Management
The Company’s objectives when managing capital are to :
(i)

Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders
and benefits for other stakeholders, and

(ii)

Maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.
Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio:
Net debt (total borrowings net of cash and cash equivalents) divided by total ‘equity’ (as shown in the balance sheet,
including non-controlling interests).
The Company’s strategy is to maintain a gearing ration within 1:1. The gearing ratios were as follows :
(Amount in ` lakhs)
Particulars

As at March 31,
2018

Net debt
Total equity
Net debt to equity ratio

2017

2,58,225.15
-

14,401.89
2,06,050.38
0.07

Note 21 - Other Equity
(i)

Reserves and surplus
Particulars
Securities Premium Reserve
Share Options Outstanding Account
Deferred Employee Compensation Expense
General Reserve
Surplus in Statement of Profit and Loss
Total (A)

(Amount in ` lakhs)
As at March
31, 2018

As at March
31, 2017

42,318.52

42,009.83

9,442.83

2,063.68

(7,310.65)

(1,371.75)

11,641.83

11,706.39

1,94,693.38

1,46,404.24

2,50,785.92

2,00,812.39
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(a)

Securities Premium Reserve
Particulars
Opening balance
Add:- On share issued during the year
Add:- Transfer from shares options outstanding account
Closing balance

(b)

Share Options Outstanding Account
Particulars
Opening balance
Add:- On further grant of options
Less:- Reversal due to Lapsation of option
Less: Transfer to Securities premium account
Closing balance

(c)

Deferred Employee Compensation Expense
Particulars
Opening balance
Add:- On further grant of options
Less:- Reversal due to Lapsation of option
Less:- Amortised during the year
Closing balance

(d)

General Reserve
Particulars
Opening balance
Add:- Transfer from Profit & Loss account
Less:- Utilisation for issue of bonus shares
Closing balance

(e)

Surplus in Statement of Profit & Loss
Particulars
Opening balance
Add:- Profit for the year
Less:- Transfer to General Reserve
Less:- Dividend declared and paid
Less:- Dividend distribution tax
Closing balance

(Amount in ` lakhs)
As at March
As at March
31, 2018
31, 2017
42,009.83
41,995.65
122.57
6.89
186.12
7.29
42,318.52
42,009.83
(Amount in ` lakhs)
As at March
As at March
31, 2018
31, 2017
2,063.68
2,265.82
8,734.56
(1,169.29)
(194.85)
(186.12)
(7.29)
9,442.83
2,063.68
(Amount in ` lakhs)
As at March
As at March
31, 2018
31, 2017
(1,371.75)
(1,893.34)
(8,734.56)
1,082.23
150.98
1,713.43
370.61
(7,310.65)
(1,371.75)
(Amount in ` lakhs)
As at March
31, 2018
11,706.39

As at March
31, 2017
7,791.68

5,229.46

3,914.71

(5,294.02)

-

11,641.83

11,706.39

(Amount in ` lakhs)
As at March
As at March
31, 2018
31, 2017
1,46,404.24
1,05,985.95
66,262.10
52,294.60
(5,229.46)
(3,914.71)
(10,588.03)
(6,614.95)
(2,155.47)
(1,346.65)
1,94,693.38
1,46,404.24
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(ii)

Other Comprehensive Income
Particulars

(Amount in ` lakhs)
As at March
31, 2018

As at March
31, 2017

(54.33)

(37.69)

Remeasurement of net defined benefit obligations (net of taxes)

(8.12)

(16.64)

Fair value gain on financial instruments at fair value through OCI

(3,086.34)

-

Opening balance

Closing balance Total (B)
Total (A+B)

(3,148.79)

(54.33)

2,47,637.12

2,00,758.06

Nature of reserves
(a)

Securities Premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the
provisions of Companies Act, 2013.

(b)

General Reserve
The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes.
As the general reserve is created by a transfer from one component of equity to another and is not an item of other
comprehensive income, Items included in the general reserve will not be reclassified subsequently to statement of profit
and loss.

Note 22 - Trade Payables
(Non - Current)
(Amount in ` lakhs)
Particulars
Trade Payables*
TOTAL
* Includes dues to micro, small and medium enterprises

As at March
31, 2018

As at March
31, 2017

354.13
354.13
-

98.89
98.89
-

Note 23 - Other Financial Liabilities
(Non - Current)
(Amount in ` lakhs)
Particulars
Security Deposit
TOTAL

As at March
31, 2018

As at March
31, 2017

38.10
38.10

38.10
38.10

Note 24 - Employee Benefit Obligations
(Non - Current)
(Amount in ` lakhs)
Particulars
Provision for Employees’ benefits
TOTAL

As at March
31, 2018

As at March
31, 2017

354.82
354.82

231.46
231.46

149

150

VAKRANGEE LIMITED
Annual Report 17-18

Notes Forming Part of Standalone Financial Statements

Note 25 - Borrowings
(Current)
(Amount in ` lakhs)
Particulars

As at March
31, 2018

As at March
31, 2017

-

14,401.89
14,401.89

Secured Loans
Loans repayable on demand
- From Banks
TOTAL
Nature of security of each type of secured loans.
a)

Loans repayable on demand from Banks (March 31, 2017) :
The Company had entered into a Security Trustee Agreement for availing the working capital facilities under the
consortium banking arrangement and the limit sanctioned is aggregating to ` 75,000.00 lakhs vide agreement dated
June 5, 2015. The Lead Bank vide their letter dated March 27, 2017 had approved the assessment of working capital
requirements at the reduced level of ` 33,200.00 lakhs.
These facilities are secured against the following charge on various assets of the Company :

b)

1.

Primary : First pari-passu charge on the entire current assets of the Company, both present & future.

2.

Collateral :
-

First pari-passu charge on the entire movable fixed assets of the Company, both present & future.

-

First pari-passu charge on all the immovable assets of the company acquired after 31.03.2011, both present
and future.

-

First pari-passu charge on entire lands & office premises of the company, situated at Marol Co-Operative
Industrial Estate & Hind Saurashtra Industries Co-Operative Society Limited, Marol, Andheri (East), Mumbai.

-

First pari-passu charge on office premises, situated at Marol Co-Operative Industrial Estate, Marol, Andheri (E),
Mumbai of Vakrangee Technologies Limited

-

First Pari-passu charge on residential house at Chandigarh.

3.

Corporate Guarantee of Company, Vakrangee Technologies Limited to the extent of value of property.

4.

Personal Guarantee of Mr. Dinesh Nandwana, Managing Director & CEO of the Company.

Details of the aggregate of each loan guaranteed by directors or others, each head-wise.
All the loans repayable on demand from banks amounting to ` Nil (March 31, 2017 : ` 14,401.89 lakhs) guaranteed by Mr.
Dinesh Nandwana, Managing Director & CEO of the Company.

c)

Details of continuing default in the repayment of loans and interest, specifying the period and amount separately
in each case.
There has been no default in the repayment of loans or interest thereon as on date.

Note 26 - Trade Payables
(Current)
(Amount in ` lakhs)
Particulars
Trade Payables*
TOTAL
* Includes dues to micro, small and medium enterprises

As at March
31, 2018

As at March
31, 2017

34,127.77
34,127.77
9.56

1,946.36
1,946.36
42.92
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Note 27 - Other Financial Liabilities
(Amount in ` lakhs)
Particulars
Interest accrued but not due on borrowings
Payable to Franchisee under WLA
Payable for acquisition of Property, Plant & Equipments
Unpaid Dividend
TOTAL

As at March
31, 2018

As at March
31, 2017

417.16
737.87
89.34
1,244.37

13.26
49.71
62.97

Note 28 - Other Current Liabilities
(Amount in ` lakhs)
Particulars
Statutory dues
Advance from customers
Staff Emoluments Payable
Other Liabilities
TOTAL

As at March
31, 2018

As at March
31, 2017

214.05
2,146.76
614.57
70.82
3,046.20

96.45
758.68
154.43
58.91
1,068.47

Note 29 - Provisions
(Amount in ` lakhs)
Particulars
Provision for Expenses for Goods & services
TOTAL

As at March
31, 2018

As at March
31, 2017

209.06
209.06

248.65
248.65

Note 30 - Employee Benefit Obligations
(Current)
(Amount in ` lakhs)
Particulars
Provision for Employees’ benefits
TOTAL

As at March
31, 2018

As at March
31, 2017

15.30
15.30

7.75
7.75

Note 31 - Current Tax Liabilities
(Amount in ` lakhs)
Particulars
Provision for Taxation (net of taxes paid)
TOTAL

As at March
31, 2018

As at March
31, 2017

-

2,594.93
2,594.93
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Note 32 - Revenue from Operations
(Amount in ` lakhs)
Particulars
(a)

Revenue from e-governance activities, including
Vakrangee Kendra

(b)

Revenue from Sale of Products
- Computer consumables & peripherals

(c)

For the year ended
March 31, 2017

629,871.06

1,976.97

1,976.97

392,886.78

391.43

391.43

Revenue from Sale of Services
- Information Technology-enabled Services (ITeS)
- Others

(d)

For the year ended
March 31, 2018

6,081.47
-

1,607.00
6,081.47

-

1.34

9.51

1,607.00

Other Operating Revenues
- Scrap Sales

1.34

TOTAL

6,37,930.84

9.51
3,94,894.72

Note:- The amount of revenues are exclusive of indirect taxes (service tax, value added tax, GST etc.).
Note 33 - Other Income
(Amount in ` lakhs)
Particulars
(i)

(ii)
(iii)

Interest Income
(a)
Interest Income on the financial assets at
amortized cost
Bank Deposits
Loan to Subsidiary
(b) Other Interest Income
Dividend income
Other non-operating income
Rent Received
Net gain on disposal of Property plant and
equipment
Fair value gain on financial instrument at fair
value through Profit and loss*
Miscellaneous Income

TOTAL

For the year ended
March 31, 2018

2,614.07
594.41
44.71

For the year ended
March 31, 2017

3,253.19

149.92
772.00
9.46

49.28

-

2.30
-

1.50
630.23

77.89

35.02

0.30

80.49
3,382.96

931.38

14.02

680.77
1,612.15

*Total Fair value gain on financial instrument at fair value through profit and loss includes ` 5.74 lakhs (previous year ` 2.14 lakhs)
as ‘ Net Gain/(Loss) on sale of Investments’
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Note 34 - Operating Expenses
(Amount in ` lakhs)
Particulars

For the year ended
March 31, 2018

For the year ended
March 31, 2017

43,107.33

45,934.19

Project Delivery Cost
-

Opening Stock

-

Add : Purchase of goods and services

-

Less : Closing Stock

4,58,867.76
31.65

Project Expenses
Commission Expenses

2,86,651.13
5,01,943.44

43,107.33

2,89,477.99

898.74

2,066.54

2,666.74

2,003.23

-

22.86

Printing Charges
Communication Costs

24.75

19.45

Conveyance & Travelling Expenses

75.19

67.34

Transportation, Octroi and Loading / Unloading Charges
Rent, Rates and Taxes
TOTAL

26.33

14.33

116.38

116.07

5,05,751.58

2,93,787.81

Note 35 - Changes in Inventories
(Amount in ` lakhs)
Particulars
(a)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

At the beginning of the period
(i)

Work-in-Progress

(ii)

Stock-in-Trade

1,004.75

1,004.75

513.20

1,682.98

1,004.75

513.20

Less : at the end of the period
(i)

Work-in-Progress

(ii)

Stock-in-Trade

TOTAL

1,682.98

(678.23)

1,004.75
(491.55)

Note 36 - Employee Benefits Expenses
(Amount in ` lakhs)
(a)

Particulars
(i)

Salaries & Wages

(ii)

Contribution to Provident & Other Funds

(iii)

Share-based Payment Expenses

(iv)

Staff Welfare Expenses

TOTAL
(b)

Detailed note on disclosure as required by Ind AS-19
For details, refer Note No. 44.

For the year ended
March 31, 2018

For the year ended
March 31, 2017

4,712.92

3,627.57

272.89

200.58

1,626.37

326.74

102.00

79.05

6,714.18

4,233.94
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Note 37 - Finance Costs
(Amount in ` lakhs)
Particulars
Interest Expenses
- Banks
- Others

For the year ended
March 31, 2018
513.83
57.21

Other Borrowing Costs
TOTAL

571.04

For the year ended
March 31, 2017
4,524.60
119.77

216.11
787.15

4,644.37
334.56
4,978.93

Note 38 - Other Expenses
(Amount in ` lakhs)
Particulars
Repairs & Maintenance :
Building
Vehicle
Others
Advertisement and Publicity Expenses
Business Promotion Expenses
Sponsorship Fees
Commission & Brokerage
Rates & Taxes
Insurance
Electricity Expenses
Printing and Stationery
Communication Costs
Fees & Subscriptions
Listing, Registrar & Share Issue/Transfer Expenses
Loss on Foreign Exchange Fluctuation
Directors’ Remuneration
Directors’ Sitting Fees
Legal & Professional Fees - Other than payments to
Auditor:
Legal & Professional Fees
Filing Stamp Duty and Franking Charges
Registration charges
Payments to Auditors :
Audit fees
Tax Audit fees
For Other Services
For Reimbursement of Expenses

For the year ended
March 31, 2018
9.19
2.04
29.18

For the year ended
March 31, 2017

40.41

39.06
3.68
21.55

497.24
314.06
15.90
0.28
50.03
21.07
78.74
46.43
168.23
7.76
57.50
9.49
313.17
16.00

557.66
56.24
71.00
7.50
0.31
0.63

64.29
342.08
257.14
108.00
1.71
24.35
16.04
50.28
32.80
160.75
29.66
39.26
254.86
211.98
5.75

613.90

691.86
3.74
0.19

695.79

79.44

35.55
8.08
6.71
-

50.34
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(Amount in ` lakhs)
Particulars
Conveyance & Travelling
Vehicle Expenses
Corporate Social Responsibility Expenditure
(Refer Note 41)
Office & General Expenses
Bad debts written off
Allowance for credit losses
Opening Allowances
Less : Closing Allowances

For the year ended
March 31, 2018
242.75
12.13
424.00

For the year ended
March 31, 2017
239.25
9.81
211.09

104.49
23,640.81

48.93
-

(1,661.44)
(699.57)

(961.87)

Miscellaneous Expenses
TOTAL

(807.48)
(1,661.44)

853.96

44.82

32.09

25,836.75

3,740.21

Note 39 - Earnings Per Equity Share
(Amount in ` lakhs)
Particulars
(a)

Add/Less: Adjustment relating to potential equity
shares
Net profit after tax attributable to equity
shareholders for Diluted EPS

(c)

(d)

For the year ended
March 31, 2017

Net profit after tax attributable to equity
shareholders for
Basic EPS

(b)

For the year ended
March 31, 2018

66,262.10

52,294.60

-

-

66,262.10

52,294.60

Weighted average no. of equity shares (in lakhs)
outstanding during the year
For Basic EPS

10,587.79

10,584.21

For Diluted EPS

10,622.41

10,607.03

1

1

Basic EPS (`) (Refer note (i) below)

6.26

4.94

Diluted EPS (`) (Refer note (i) below)

6.24

4.93

10,587.79

10,584.21

34.62

22.82

10,622.41

10,607.03

Face Value per Equity Share (`)

Reconciliation between no. of shares (in lakhs)
used for calculating basic and diluted EPS
No. of shares used for calculating Basic EPS
Add: Potential equity shares
No. of shares used for calculating Diluted EPS

Note (i) :
The Board of Directors in its meeting held on November 13, 2017 had recommended issue of Bonus shares in the ratio of one
Equity share of ` 1 each for one existing equity share of ` 1 each held. The issue of Bonus share approved by the Shareholder
on December 16, 2017 and accordingly the Company allotted 52,94,01,545 number of fully paid equity shares on December 26,
2017. The Earnings Per Share (both basic and diluted) for the year ended March 31, 2017 have been restated to give effect to the
aforesaid bonus shares as per Ind AS-33.
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Note 40 - Contingent Liabilities and Commitments (to the extent not provided for)
(Amount in ` lakhs)
Particulars
(A)

As at March 31, 2018

Contingent Liabilities
(i)
Claims against the company not
acknowledged as debts
(ii)
Company has provided Counter Guarantee
in relation to Bank Guarantee to various
parties which is not acknowledged in books
of accounts
(iii) Company has provided Counter Guarantee in
relation to Bank Guarantee to various parties
on behalf of subsidairy company which is not
acknowledged in books of accounts
(iv) Disputed liabilities pertaining to Service Tax
with CESTAT
(v)
Disputed liabilities pertaining to Sales Tax
with appellate authorities
(vi) Income Tax demand paid recoverable
against appeal filed with Income Tax ITAT and
Commissioner of Income Tax (Appeals)

(A)
(B) Commitments
(i)
Estimated amount of contracts remaining to be
executed on capital account not provided for (net
of advances)
(B)
TOTAL (A + B)
Note :

As at March 31, 2017

45.78

63.30

856.08

926.66

360.00

163.52

156.19

156.19

449.47

449.47

-

1,867.52

409.81

1,867.52

435.50

435.50

2,168.95
2,168.95

53.78

435.50
2,303.02

53.78
53.78
2,222.73

The amount of liabilities, which may occur on levying of penalty and/or charges by clients for delays in execution of contracts
within the time prescribed in the agreement, is unascertained.
Note 41 - Corporate Social Responsibility
As per Section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its
average net profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities. The areas
for CSR activities are eradication of hunger and malnutrition, promoting education, art and culture, healthcare, destitute care and
rehabilitation, environment sustainability, disaster relief and rural development projects. A CSR committee has been formed by
the Company as per the Act.
a)

Gross amount required to be spent by the company during the year is ` 1,269.34 lakhs.
(Amount in ` lakhs)
Particulars
i)
ii)

Construction / acquisition of any asset
On purposes other than (i) above

In Cash

Yet to be paid
in Cash

Total

424.00

-

424.00

Note 42 - Segment Reporting
The Company’s activities predominantly revolve around providing the e-governance related activities of Mission Mode Projects
covered under “National e-Governance Plan” (NeGP). Considering the nature of Company’s business and operations, there is
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only one reportable segment (business and / or geographical) in accordance with the requirements of the Indian Accounting
Standard 108 – “Operating Segments”. However, on the basis of delivery modes, the Company’s business operations has been
classified into two business segments, viz. e-Governance Projects and Vakrangee Kendra.
Revenue and identifiable operating expenses in relation to these segments are categorised based on items that are individually
identifiable to those segments. Certain expenses such as depreciation, which form a significant component of total expenses,
are not specifically allocable to specific segments as the underlying assets are used interchangeably to utilise the resources
optimally. The management believes that it is not practical to provide segment disclosures relating to those costs and expenses,
and accordingly these expenses are separately disclosed as ‘unallocated’ and adjusted against the total income of the Company.
Fixed assets or liabilities contracted have not been identified to any of the segments as the fixed assets and services are used
interchangeably between segments.
(Amount in ` lakhs)
Particulars
e-Governance
Vakrangee
Total
Projects
Kendra
Revenue from Operations
52,343.99
585,586.85
637,930.84
(1,42,213.87)
(2,52,680.85)
(3,94,894.72)
Segmental Results (Profit before Depreciation, Interest and Tax)
13,534.77
84,760.42
98,295.19
(39,430.98)
(53,455.65)
(92,886.63)
Less :
Depreciation
416.41
(7,295.52)
Impairment Loss
277.61
(0.00)
Finance Costs
787.15
(4,978.93)
Unallocable expenses (net of unallocable income)
(3,382.96)
(-1,357.29)
Profit Before Tax
1,00,196.98
(81,969.47)
Less : Tax Expense
33,934.88
(29,674.88)
Profit After Tax
66,262.10
(52,294.59)
(Amount in ` lakhs)
Particulars
e-Governance
Vakrangee
Total
Projects
Kendra
Segment Assets
1,27,074.89
1,27,074.89
(14,605.92)
(66,827.18)
(81,433.10)
Add : Unallocable Assets
1,70,540.01
(1,45,316.75)
Total Assets
2,97,614.90
(2,26,749.85)
Segment Liabilities
32,193.97
32,193.97
Add : Unallocable Liabilities
7,195.76
(20,699.47)
Total Liabilities
39,389.73
(20,699.47)
Note : Figures in brackets pertains to previous year.

157

158

VAKRANGEE LIMITED
Annual Report 17-18

Notes Forming Part of Standalone Financial Statements

The company identifies operating segments based on the internal reporting provided to the chief operating decision-maker.
The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating
segments, has been identified as the board of directors committee that makes strategic decisions.
The accounting policies adopted for segment reporting are in line with the accounting policies of the company. Segment
revenue, segment expenses, segment assets and segment liabilities have been identified to segments on the basis of their
relationship to the operating activities of the segment.
Note 43 - Related Party Details
(a)

(b)

(c)

Key Management Personnel and Directors
Mr. Dinesh Nandwana

Managing Director & Chief Executive Officer

Dr. Nishikant Hayatnagarkar

Whole-Time Director

Mr. Ramesh Joshi

Director

Mr. Sunil Agarwal

Director

Mr. Babulal Meena

Director

Mrs. Sujata Chattopadhyay

Director

Mr. Avinash Chandra Vyas

Director

Mr. Thangavelu Sitharthan

Nominee Director (upto February 12, 2018)

Mr. Ranbir Datt

Nominee Director (w.e.f. February 12, 2018)

Mr. Subhash Singhania

Chief Financial Officer (w.e.f. May 11, 2016)

Ms. Darshi Shah

Company Secretary and Compliance Officer (upto
September 21, 2017)

Mr. Mehul Rawal

Company Secretary and Compliance Officer (w.e.f.
September 21, 2017)

Relative of key management personnel and Name of the enterprises having same key management personnel
and/ or their relatives as the reporting enterprises with whom the Company has entered into transactions during
the year
- Vakrangee Technologies Limited

Significant Influence of Mr. Dinesh Nandwana and through
Vakrangee Holding Private Limited

- Mr. Manoj Nandwana

Nephew of Director

- Mr. Shelendra Nandwana

Nephew of Director

- Ms. Divya Nandwana (w.e.f. August 29, 2016)

Daughter of Director

- Mr. Vedant Nandwana (w.e.f. February 12, 2018)

Son of Director

Subsidiary Companies with whom the Company has entered into transactions during the year
Name of subsidiaries

Vakrangee e-Solutions Inc.

Country of
Incorporation

Holding as at
March 31,
2018

March 31,
2017

Phillipines

100%

100%

Vakrangee Finserve Limited

India

100%

100%

Vakrangee Logistics Private Limited (incorporated on March 18, 2016
as wholly-owned subsidiary)

India

100%

100%
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Related Party Transactions
- In relation to (a)
Nature of Transactions

Remuneration to Key Managerial Personnel
- Dinesh Nandwana
- Dr. Nishikant Hayatnagarkar
- Subhash Singhania
- Darshi Shah
- Mehul Rawal
Post-employment benefits to Key Managerial Personnel
- Dinesh Nandwana
- Dr. Nishikant Hayatnagarkar
- Subhash Singhania
- Darshi Shah
- Mehul Rawal
ESOP Perquisites
- Dr. Nishikant Hayatnagarkar
Directors’ Sitting Fees
- Ramesh Mulchand Joshi
- Sunil Agarwal
- Babulal Meena
- Sujata Chattopadhyay
- Avinash Chandra Vyas
- Ranbir Datt
Balance outstanding as on March 31 :
(Salaries Payable)
- Dinesh Nandwana
- Dr. Nishikant Hayatnagarkar
- Subhash Singhania
- Mehul Rawal
- In relation to (b)
Nature of Transactions

Reimbursement of Expenses Paid
- Vakrangee Technologies Limited
- Manoj Nandwana
- Shelendra Nandwana
- Divya Nandwana
Employee Benefit Expenses

(Amount in ` lakhs)
For the year
ended
March 31,
2018

For the year
ended
March 31,
2017

271.66
41.51
33.11
4.63
12.49

171.25
40.74
26.57
8.16
-

13.88
12.48
2.01
1.63
0.22

6.55
7.63
0.58
0.96
-

35.57

-

3.45
3.20
2.95
3.00
2.90
0.50

1.00
0.80
1.00
2.00
0.95
-

13.14
3.47
3.19
2.17

-

(Amount in ` lakhs)
For the year
ended
March 31,
2018

For the year
ended
March 31,
2017

0.65
0.30
2.41

7.93
1.42
0.11
-
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- In relation to (b)
Nature of Transactions

- Manoj Nandwana
- Shelendra Nandwana
- Divya Nandwana
- Vedant Nandwana
ESOP Perquisites
- Manoj Nandwana
Balance outstanding as on March 31 :
(Expenses and Salaries Payable)
- Manoj Nandwana
- Shelendra Nandwana
- Divya Nandwana
- Vedant Nandwana

(Amount in ` lakhs)
For the year
ended
March 31,
2018
6.13
4.96
11.06
0.75

For the year
ended
March 31,
2017
5.88
4.42
5.73
-

3.56

-

0.83
3.36
1.14
0.60

0.36
-

Note : Corporate Guarantee given by Vakrangee Technologies Limited for working capital facilities availed by the Company :
There are no working capital facilities outstanding as at March 31, 2018.
-

March 31, 2017: Guarantee given to the extent of value of property, situated at Vakrangee House Bldg. No. 124, Marol
Co-Op. Industrial Estate Ltd., Marol, Andheri (E), Mumbai.

- In relation to (c)
Nature of Transactions

(Amount in ` lakhs)
For the year
ended
March 31,
2018

For the year
ended
March 31,
2017

9.71

30.71

1,950.54

-

Purchase of goods and services
- Vakrangee Logistics Private Limited
Realisation from debtors
- Vakrangee e-Solutions Inc.
Loans granted
- Vakrangee e-Solutions Inc.

8.12

0.62

- Vakrangee Finserve Limited

-

16.75

- Vakrangee Logistics Private Limited

-

30.43

594.41

571.72

- Vakrangee Finserve Limited

-

199.88

- Vakrangee Logistics Private Limited

-

0.41

1,429.52

-

- Vakrangee Finserve Limited

-

1,796.57

- Vakrangee Logistics Private Limited

-

40.37

Interest on loan granted
- Vakrangee e-Solutions Inc.

Loan received back
- Vakrangee e-Solutions Inc.

Loans received
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- In relation to (c)
Nature of Transactions

- Vakrangee Finserve Limited

(Amount in ` lakhs)
For the year
ended
March 31,
2018

For the year
ended
March 31,
2017

390.00

-

4.81

-

390.00

-

-

1,475.00

1,000.00

200.00

360.00

-

Interest on loan received
- Vakrangee Finserve Limited
Loans repaid
- Vakrangee Finserve Limited
Investments in Subsidiaries
- Vakrangee Finserve Limited
- Vakrangee Logistics Private Limited
Margin Money against Guarantee issued by Bank
- Vakrangee Finserve Limited
Balance Outstanding as on March 31 :
- Vakrangee Logistics Private Limited (Trade Payables)
- Vakrangee e-Solutions Inc. (Loans Receivable, including foreign exchange fluctuation
as at year end)
- Vakrangee e-Solutions Inc. (Trade Receivables; including foreign exchange fluctuation
as at year end)

7.03

-

3,223.40

4,056.95

583.46

2,536.51

Note 44 - Employee Benefit Obligations
(i)

Leave obligations
The leave obligations cover the Company’s liability for earned leave.
The amount of provision of ` 131.49 lakhs (March 31, 2017 - ` 101.06 lakhs) is presented as current and non-current, since
the Company does not have an unconditional right to defer settlement for any of these obligations. However, based on
past experience, the Company does not expect all employee to take the full amount of accrued leave or require payment
within the next 12 months. The Company has accounted for provision of leave encashment as per Ind-AS 19 based on
acturial valuation undertaken by a registered valuer.

(ii)

Gratuity (post-employment benefits)
The Company provides for gratuity to employees in India as per the Payment of Gratuity Act, 1972. Employees who
are in continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/
termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for
the number of years of service. The gratuity plan is a funded plan and the Company makes contributions to recognised/
approved funds in India. The Company does not fully fund the liability and maintains a target level of funding to be
maintained over a period of time based on estimations of expected gratuity payments. The Company has accounted for
provision of gratuity as per Ind-AS 19 based on acturial valuation undertaken by a registered valuer.

(iii)

Defined contribution plans
The Company also has ceratin defined benefit obligations. Contributions are made to provident fund in India for
employees at the specified rate of basic salary as per regulations. The contributions are made to registered provident
fund administered by the government. The obligations of the Company is limited to the amount contributed and it
has no further contractual nor any constructive obligation. The expense recognised during the period towards defined
contribution plan is ` 160.12 lakhs (March 31, 2017 - ` 134.78 lakhs).
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Gratuity
The following table sets out the amount recognised in the balance sheet and the movements in the net defined benefit
obligations over the year are as follows:
(Amount in ` lakhs)
Particulars
1-Apr-16
Current Service cost

Present value
of obligation

Fair value of
Plan assets

Net amount

145.44

(56.02)

89.41

60.29

-

60.29

Interest expense/(income)

10.91

(4.20)

6.71

Total amount recognised in profit and loss

71.20

(4.20)

67.00

-

(0.25)

(0.25)

Remeasurements
Return on plan assets, excluding amounts included in interest
(Gain)/loss from change in financial assumptions
Experience (gains)/losses
Total amount recognised in other comprehensive income
Employer contributions
Benefit payments
31-Mar-17

9.38

-

9.38

(27.38)

-

(27.38)

(18.00)

(0.25)

(18.25)

-

-

-

(1.05)

1.05

-

197.59

(59.43)

138.16

(Amount in ` lakhs)
Particulars
1-Apr-17
Current Service cost
Past Service Cost

Present value
of obligation

Fair value of
Plan assets

Net amount

197.59

(59.43)

138.16

70.98

-

70.98

9.75

-

9.75

Interest expense/(income)

16.58

(3.69)

12.88

Total amount recognised in profit and loss

97.31

(3.69)

93.62

-

5.90

5.90

Remeasurements
Return on plan assets, excluding amounts included in interest
(Gain)/loss from change in financial assumptions

(12.47)

-

(12.47)

Experience (gains)/losses

19.06

-

19.06

Total amount recognised in other comprehensive income

6.59

5.90

12.49

-

(5.64)

(5.64)

Employer contributions
Benefit payments

(17.67)

17.67

-

31-Mar-18

283.82

(45.20)

238.62

The net liability disclosed above relates to funded plans are as follows
(Amount in ` lakhs)
Particulars

31-Mar-18

31-Mar-17

Present value of funded obligations

283.82

197.59

Fair value of plan assets

(45.20)

(59.43)

Deficit/(Surplus) of gratuity plan

238.62

138.16
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Significant estimates- actuarial assumptions and sensitivity
The significant actuarial assumptions were as follows
31-Mar-18
7.75%
5.00%
5.00%
3.00%
2.00%
7.75%
IALM 2006-08
Ultimate

Discount rate
Salary growth rate (per annum)
Withdrawal rate (per annum) (18 to 30 years)
Withdrawal rate (per annum) (30 to 44 years)
Withdrawal rate (per annum) (44 to 60 years)
Expected rate of return
Mortality Table

31-Mar-17
7.50%
5.00%
2.00%
2.00%
2.00%
7.50%
IALM 2006-08
Ultimate

Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:
Particulars

Discount rate
Salary growth rate
Withdrawal rate

Change in assumption
31-Mar-18
31-Mar-17
1%
1%
1%
1%
1%
1%

Impact on defined benefit obligation
Increase in assumption
31-Mar-18
31-Mar-17
Decrease by
11%
13%
Increase by
13%
16%
Increase by
3%
3%

Change in assumption
31-Mar-18
31-Mar-17
1%
1%
1%
1%
1%
1%

Impact on defined benefit obligation
Decrease in assumption
31-Mar-18
31-Mar-17
Increase by
13%
16%
Decrease by
11%
13%
Decrease by
3%
4%

Particulars

Discount rate
Salary growth rate
Withdrawal rate

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice,
this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the
defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation
calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the
defined benefit liability recognised in the balance sheet.
The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.
*The major categories of plans assets are as follows :
In Percentage %
31-Mar-18
Equity instruments
Debt instruments
Government bonds
Corporate bonds/debentures
Asset backed securities
Cash and cash equivalents
TOTAL

5.55
91.83
74.55
17.28
0.85
1.77
100.00

31-Mar-17
7.71
89.43
63.10
26.33
0.03
2.83
100.00

*The Company contributes all the ascertained liabilities towards gratuity to Life Insurance Corporation of India (LIC) which is the
insurer- managed fund. Since the investments in the plan assets is managed by LIC the detailed breakup of the investments is
not made available to the Company.
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Risk Exposure
Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed
Investment risk

Interest risk
Longevity risk

Salary risk

The present value of defined benefit plan liability is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bonds. Most of the plan asset
investment is in fixed income securities with high grades and in government securities which are subject to
interest rate risk. A portion of the funds are invested in equity securities. The Company intends to maintain
the above investment mix in the continuing years.
A decrease in the market yields in the government bond will increase the plan liability; however, this will be
partially offset by an increase in the return on the plan’s debt investments.
The present value of defined benefit plan liability is calculated using a discount rate which is determined by
reference to the best estimate of the mortality of plan participants both during and after employment. An
increase in the life expectancy of the plan participants will increase the plan’s liability.
The present value of defined benefit plan liability is calculated using a discount rate which is determined by
reference to the future salaries of plan participants. As such, an increase in the salary of the plan participants
will increase the plan’s liability.

Maturity profile of gratuity liability and Employer contribution
Expected contributions to post-employment benefit plans for the year ending March 31, 2019 are ` 103.88 lakhs (as at March 31,
2018 : ` 81.32 lakhs).
The weighted average duration (based on discounted cash flows) of the defined benefit obligation is 21 years (Year ended March
31, 2017- 21 years). The expected maturity analysis of undiscounted gratuity is as follows :
Particulars
Less than one year
Between 1-2 years
Between 2-5 years
Over 5 years
TOTAL

Amount in ` lakhs
8.44
12.63
77.36
334.73
433.16

Note 45 - Share based payments
The company has formulated Employee Stock Option Scheme, 2008 (ESOP Scheme) which was approved by the members/
shareholders of the Company at their annual general meeting held on September 23, 2008, as modified on January 10, 2011
and June 01, 2012 annual report general meeting. Further the company has formulated the new “ESOP Scheme 2014” approved
by the members of the company through postal ballot on May 23, 2014. The Employee Option Plan is designed to provide
incentives to all the existing employees serving with the Company. Under the plan, employees are granted options which vest
proportionately from 2 – 6 years from the grant date which includes lock in period.
Once vested, the options remain exercisable for a period of 4 years.
Options are granted under the plan for no consideration and carry no dividend or voting rights. When exercisable, each option
is convertible into one equity share. The exercise price of the options is a price which is determined at 50% of market price
of the scrip of the company (on the highest traded Stock Exchange) or at any other price as decided by the Nomination and
Remuneration and Compensation Committee.
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Set out below is a summary of options granted under the plan:
Particulars

Opening balance
Granted during the year
Grant of options on issue of bonus shares during the year
Exercised during the year
Forfeited during the year
Expired during the year
Closing Balance
Vested and exercisable

31-Mar-18
31-Mar-17
Average
Number of
Average
Number of
exercise price
options
exercise price
options
per share
per share
option (`)
option (`)
90.29
15,62,775
90.09
20,48,530
127.71
30,09,000
88.93
35,35,025
36.74
1,69,125
243.95
36,250
101.78
4,10,225
95.01
4,49,505
95.81
75,27,450
90.29
15,62,775
43.24
7,60,450
110.77
6,98,375

The weighted average share price at the date of exercise of options exercised during the year ended March 31, 2018 was ` 46.50
(March 31, 2017 : ` 243.95).
No options expired during the periods in the above tables.
Share options outstanding at the end of the year have the following expiry date and exercise prices:
Grant date

Expiry date

20/0 7/2012
26/11/2014
11/03/2016
26/07/2017
26/10/2017
09/01/2018
TOTAL

19/07/2021
26/11/2023
10/03/2025
25/07/2026
25/10/2026
08/01/2027

Exercise price
(`)
10.00
32.35
56.54
109.40
137.33
202.28

Share options
31-Mar-18
52,250
10,10,300
14,99,900
38,78,600
6,29,000
4,57,400
75,27,450

Share options
31-Mar-17
27,875
6,82,400
8,52,500
15,62,775

Fair value of options granted
The fair value at grant date of options granted during the year ended March 31, 2018 was ` 284.58, ` 362.48 and ` 260.00 per
option respectively for the three grants issued during the year (March 31, 2017 : ` Nil). The fair value at grant date is determined
using the Black Scholes Model which takes into account the exercise price, the term of the option, the share price at grant date
and expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate for the term of
the option.
The model inputs for options granted during the year ended March 31, 2018 included:
a)

Options are granted for consideration and vest upon completion of service for a period of one / two years. Vested options
are exercisable for a period of one / two years after vesting.

Particulars

b)
b)
c)
d)
e)

(i) Exercise price - Pre Bonus issue (`)
(ii) Exercise price - Post bonus issue (`)
Grant date
Expiry date
Share price at grant date (`)

Year ended March 31, 2018

218.80
109.40
26/07/2017
26/07/2026
437.60

274.65
137.33
25/10/2017
25/10/2026
549.30

202.38
08/01/2018
08/01/2027
405.40

Year ended
March 31,
2017
Nil
Nil
Nil
Nil
Nil
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Particulars

f)
g)
h)
h)

Year ended March 31, 2018

Expected price volatility of the company’s shares
Expected dividend yield
Risk free interest rate
Fair value (`)

39.83%
0.40%
6.55%
284.58

38.53%
0.40%
6.75%
362.48

Year ended
March 31,
2017
Nil
Nil
Nil
Nil

71.40%
0.40%
6.60%
260.00

The expected price volatility is based on the historic volatility (based on the remaining life of the options), adjusted for any
expected changes to future volatility due to publicly available information.
b)

Expense arising from share based payment transactions
Total expenses arising from share based payment transactions recognized in profit or loss as part of employee benefit
expense were as follows:
(Amount in ` lakhs)

Particulars
Employee Stock Option Plan

March 31,
2018

March 31,
2017

1,626.37

326.74

Note 46 - Financial Instruments
(i)

Mehtod and assumptions used to estimate the fair value
A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial
as well as non-financial assets and liabilities. Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability takes place either in the principal market for the asset
or liability or in the absence of a principal market, in the most advantageous market for the asset or liability. The principal
market or the most advantageous market must be accessible to the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy based on the lowest level input that is significant to the fair value measurement as a whole. The fair
value hierarchy is described as below:
Level 1 :

Unadjusted quoted prices in active markets for identical assets and liabilities.

Level 2 :

Inputs other than prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly.

Level 3 :

Unobservable inputs for the asset or liability.

The carrying value and fair value by each classification as at March 31, 2018 were as follows:Particulars
Financial Assets
Long Term Loans
Trade Receivables

Amortised
cost

FVTPL

FVOCI

Carrying
value

3,223.40
1,27,658.35

-

-

3,223.40
1,27,658.35

(Amount in ` lakhs)
Level 1
Level 2

-

-
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Particulars
Cash & Cash equivalents
Other Bank Balances
Short Term Loans
Other Financial Assets
Investments*
TOTAL
Particulars
Financial Liabilities
Borrowings
Trade Payables
Other Financial Liabilities
TOTAL

Amortised
cost
70,244.69
73,661.10
93.45
698.23
2,75,579.22

FVTPL

FVOCI

Carrying
value
70,244.69
73,661.10
93.45
698.23
2,899.49
2,78,478.71

2,899.49
2,899.49

-

Amortised
cost

FVTPL

FVOCI

Carrying
value

34,481.90
1,282.47
35,764.37

-

-

34,481.90
1,282.47
35,764.37

(Amount in ` lakhs)
Level 1
Level 2
2,803.29
96.20
2,803.29
96.20
(Amount in ` lakhs)
Level 1
Level 2

-

-

The carrying value and fair value by each classification as at March 31, 2017 were as follows:Particulars
Financial Assets
Long Term Loans
Trade Receivables
Cash & Cash equivalents
Other Bank Balances
Short term Loans
Other financial assets
Investments*
TOTAL
Particulars
Financial Liabilities
Borrowings
Trade Payables
Other Financial Liabilities
TOTAL

Amortised
cost

FVTPL

FVOCI

Carrying
value

4,056.95
83,969.61
57,732.88
1,641.44
77.37
1,151.83
1,48,630.08

184.82
184.82

-

4,056.95
83,969.61
57,732.88
1,641.44
77.37
1,151.83
184.82
1,48,814.90

Amortised
cost

FVTPL

FVOCI

Carrying
value

14,401.89
2,045.25
101.07
16,548.21

-

-

14,401.89
2,045.25
101.07
16,548.21

(Amount in ` lakhs)
Level 1
Level 2

140.52
44.30
140.52
44.30
(Amount in ` lakhs)
Level 1
Level 2

-

*excluding Investments in Subsidiary Companies (` 2,796.00 lakhs (March 31, 2017 : ` 1,796.00 lakhs) measured at cost.
(ii)

Financial Risk Management
The Board of Directors has overall responsibility for the establishment and overview of the company’s risk management
framework. The Board of Directors has established a risk management policy to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risk and adherence to limits. Risk management
systems are reviewed periodically to reflect changes in market conditions and the company’s activities. The Audit

-
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Committee oversees how management monitors compliances with the company’s risk management policies and
procedures, and reviews the risk management framework. The Audit Committee is assisted in its role by Internal Audit.
Internal Audit covers review of risk management controls and procedures, the results of which are reported to the Audit
Committee.
The Company’s activities are exposed to various risk viz. Credit Risk, Liquidity Risk and Market Risk. In order to minimise any
adverse effects on the financial performance of the Company, it uses various instruments and follows policies set up by the
Board of Directors / Management of the Company.
a)

Credit Risk :
Credit risk is the risk of financial loss arising from counter party failure to repay or service debt according to the
contractual terms or obligations. Credit risk encompasses of both, the direct risk of default and the risk of deterioration of
creditworthiness as well as concentration of risks. Credit risk is controlled by analysing credit limits and creditworthiness of
customers on a continuous basis to whom the credit has been granted after obtaining necessary approvals for credit.
Credit risks from balances with banks and financial institutions are managed in accordance with the Company policy. For
derivative and financial instruments, the Company attempts to limit the credit risk by only dealing with reputable banks
and financial institutions having high credit ratings assigned by credit rating agencies.
In addition, the Company is exposed to credit risk in relation to financial guarantees given to banks and other counter
parties for the facilities availed by subsidiary. The Company’s maximum exposure in this respect is the maximum amount
the Company would have to pay if the guarantee is called upon.
Trade receivables consists of large number of customers spread across diverse industries and geographical areas with no
significant concentration of credit risk. The outstanding trade receivables are regularly monitored and appropriate action is
taken for collection of overdue receivables.
Table showing age of gross trade receivables and movement in expected credit loss allowance:
Age of receivables
Within the credit period
1-90 days past due
91-180 days past due
181-270 days past due
More than 270 days past due
TOTAL
Movement in the expected credit loss allowance
Balance at beginning of the year
Net movement in expected credit loss allowance on trade receivables calculated at
lifetime expected credit losses
TOTAL

b)

(Amount in ` lakhs)
March 31,
March 31,
2018
2017
1,25,995.00
63,642.45
674.87
17,667.04
35.17
90.71
328.81
206.10
1,324.07
4,024.75
1,28,357.92
85,631.05
March 31,
2018
1,661.44
(961.87)

March 31,
2017
807.48
853.96

699.57

1,661.44

Liquidity Risk :
Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach for managing liquidity is to ensure
that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to Company’s reputation, typically the company ensures that it
has sufficient cash on demand to meet expected operational expenses, servicing of financial obligations.
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Maturities of financial liabilities
The table below provides details regarding the remaining contractual maturities of financial liabilities :

c)

As on March 31, 2018
Non-Current borrowings
Current borrowings

< 1 Year
-

1 - 5 years
-

(Amount in ` lakhs)
> 5 years
Total
-

As on March 31, 2017
Non-Current borrowings
Current borrowings

< 1 Year
14,401.89

1 - 5 years
-

(Amount in ` lakhs)
> 5 years
Total
14,401.89

Market Risk :
Market risk is the risk of loss of future earnings or fair values or future cash flows that may result from a change in the price
of a financial instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign
exchange rates and other market changes that affect market risk sensitive instruments.

(i)

Market Risk - Foreign Exchange
Foreign currency Risk is that risk in which fair value or future cash flows of a financial instrument will fluctuate because of
changes in the foreign exchange rates. The Company operates internationally and a portion of its business is transacted
in several currencies and therefore the Company is exposed to foreign exchange risk through its overseas sales and
purchases in various foreign currencies. The Company hedges the receivables as well as payables by forming view after
discussion with Forex consultant and as per policies by Management. The Company is also exposed to the Foreign
currency loans availed from various banks to reduce the overall interest cost.
The carrying amount of the Company’s foreign currency denominated monetary assets and liabilities as at the end of the
reporting period is as follows:
(Amount in ` lakhs)
Currency

Liabilities

Assets

As at March
31, 2018

As at March
31, 2017

As at March
31, 2018

As at March
31, 2017

-

-

3,806.86

6,593.46

US Dollar (USD)
Foreign Currency Exposure

(Amount in USD lakhs)

Particulars

As at March
31, 2018
8.97
49.56
58.53

Trade Receivables
Loans Receivable
TOTAL

As at March
31, 2017
39.12
62.57
101.69

Foreign Currency Sensitivity
1% increase or decrease in foreign exchange rates will have the following impact on Profit after Tax and impact on Equity
(Amount in ` lakhs)
Currency

Impact of Profit and Loss / Equity
For year ended March 31, 2018 For year ended March 31, 2017

US Dollar (USD)

1% increase

1 % decrease

1% increase

1 % decrease

38.07

(38.07)

65.93

(65.93)

In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the
exposure at the end of the reporting period does not reflect the exposure during the year.
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ii)

Market Risk - Interest Rate
The interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.
The Company does not have any borrowings outstanding as at March 31, 2018 and in absence of exposure to interest
rates on borrowings, the impact of interest rate sensitivity analysis is not required.

Note 47 - Disclosure under Section 186 (4) of the Companies Act, 2013 pertaining to subsidiaries and associates
(i)

Details of loans to subsidiaries
(Amount in ` lakhs)
Name of Subsidiaries
- Vakrangee e-Solutions Inc.
(Purpose of loan is to provide financial assistance to the subsidiary company)
TOTAL

(ii)

As at March
31, 2018

As at March
31, 2017

3,223.40

4,056.95

3,223.40

4,056.95

No. of Shares
as at year-end

% of
shareholding

96,000
1,50,00,000
1,20,00,000

100%
100%
100%

Details of Investment in Subsidiaries
Name of Subsidiaries
Vakrangee e-Solutions Inc. (Incorporated in Philippines)
Vakrangee Finserve Limited
Vakrangee Logistics Private Limited

Note 48 - Income Taxes
(a)

A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the
income before income taxes is summarized below:
(Amount in ` lakhs)
Particulars

Profit before income taxes
Enacted tax rates in India
Computed expected tax expense
Effect of non-deductible expenses
Others
Income Tax expense
(b)

For the year
ended March
31, 2018

For the year
ended March
31, 2017

1,00,196.98
34.61%
34,678.17
315.91
34,992.08

81,969.47
34.61%
28,369.64
2,584.93
(0.31)
30,954.26

The following table provides the details of income tax liabilities and income tax assets as of March 31, 2018 and March 31, 2017 :
(Amount in ` lakhs)
Particulars
Current Income Tax Liabilities
Income Tax Assets
Net current income tax liabilities / (assets) at the end

As at March
31, 2018

As at March
31, 2017

950.25
(950.25)

2,594.93
487.18
2,107.75
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The gross movement in the current income tax liability / (asset) for the year ended March 31, 2018 and March 31, 2017 is as follows:
(Amount in ` lakhs)
Particulars

Net current income tax liability / (asset) at the beginning
Income Tax paid
Current Income Tax expense
Net current income tax liability / (asset) at the end
(c )

For the year
ended March
31, 2018

For the year
ended March
31, 2017

2,107.75
(38,050.07)
34,992.08
(950.25)

433.23
(29,279.75)
30,954.26
2,107.75

The gross movement in the deferred income tax account for the year ended March 31, 2018 and March 31, 2017, are as
follows:
(Amount in ` lakhs)
Particulars

Net deferred income tax liability at the beginning
Movements relating to temporary differences
Temporary differences on other comprehensive income
Net deferred income tax liability at the end

For the year
ended March
31, 2018

For the year
ended March
31, 2017

0.00
(1,057.20)
(4.36)
(1,061.56)

1,288.19
(1,279.38)
(8.81)
0.00

The timing differences arising as at year-end are deferred tax assets. There are no items for which there is deferred tax
liability as at year-end. Hence, on the basis of reasonable certainty, such deferred tax assets have not been recognised and
carried forward during the year ended on March 31, 2017.
Note 49 - Other Comprehensive Income
During the year, Company has made an irrevocable election to present the subsequent changes in the fair value of equity
instruments, not held for trading, in the Other Comprehensive Income. The cumulative loss recognised on disposal of equity
instruments for the year ended March 31, 2018 is ` 3,086.34 lakhs. Dividend recognised during the year for the investment
disposed off is ` 46.96 lakhs.
Note 50 - Previous year figures
The financial statements have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind
AS) prescribed under Section 133 of the Companies Act, 2013 and other recognised accounting practices and polices to the
extent applicable. The previous year’s figures have been regrouped / reclassified wherever necessary, to make them comparable.
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