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My fellow shareholders,

Let me begin this letter by remembering all the Company’s past
directors and employees, as this is a special year; on 3rd August 2018,
your Company celebrates its 70th year. In an industry known for its
excessive volatility, and where many crumble to the vagaries of the
PDUNHW RXU UHFRUG LV RQH RI ZKLFK ZH FDQ EH MXVWLͤDEO\ SURXG )RU
those investors who invested in the Company at the outset, and stood
by us through thick and thin, their investment has compounded at
EHWZHHQDQGGHSHQGLQJRQWKHPHWKRGRIFDOFXODWLRQ)HZ
of our peers globally can compare with this return over these many
\HDUV+DYLQJVDLGWKLV,DPFRQͤGHQWWKDW\RXUWHDPFDQGREHWWHULQ
the years ahead. I say this because as a Company the management
spends considerable time understanding and dwelling over our
mistakes to ensure that they are not repeated again. Shipping as
an industry has one of the highest standard deviations of any
FRPPRGLWL]HGEXVLQHVVDQG ZKLOHWKLVUHͥHFWVWKHH[WHQWRI ULVNLW
also provides ample opportunities to generate higher returns.
:LWKLQWKH,QGLDQPDULWLPHVSDFH\RXU&RPSDQ\KDVXQGHUWDNHQPXOWLSOHSLRQHHULQJHIIRUWVLQFOXGLQJEHLQJWKHͤUVWWRLQLWLDWHWUDPS
VKLSSLQJEHLQJWKHͤUVWWRDFTXLUHRLOWDQNHUVEHLQJWKHͤUVWWRGLYHUVLI\LQWRWKHRIIVKRUHRLOVHFWRUHWF7KHOLVWLVVLPSO\WRRORQJWR
be fully covered here.
Unfortunately for us markets tend to neither recognize nor reward anniversaries and, sadly, our 70th anniversary has coincided with
multiple year lows in freight rates for a majority of our asset classes. A more detailed discussion of our businesses has been placed
through the MDA and hence I will not dwell on it here.
Last year I had, in some detail, discussed our long term focus together with our capital allocation process. Nothing has changed and
KHQFH,ZRXOGRQFHDJDLQUHTXHVWWKRVHRI\RXZKRZLVKWRKDYHDEHWWHUXQGHUVWDQGLQJRIRXUSKLORVRSK\WRUHDGLW:HZLOOFRQWLQXH
to be patient with our capital and remain unwavering in our risk model. We cannot think of a better approach towards longer term
sustainability.
Newer and newer accounting standards will increasingly play a role in the reporting of our results and I would therefore urge the ‘analyst’
LQ\RXWRIRFXVRQFDVKͥRZV
All of us in the corporate space need to have a great sense of responsibility towards helping the many who struggle daily in their lives, be
LWLQWKHDUHDRIKHDOWKHGXFDWLRQRUWKHSURVSHFWRIͤQGLQJHPSOR\PHQW<RXU&RPSDQ\VHWXSDIRXQGDWLRQLQ)HEUXDU\WRZDUGV
WKLVDQG,DPKDSS\WRUHSRUWWKDWZHKDYHKHOSHGGLUHFWO\RULQGLUHFWO\WKHOLYHVRIPRUHWKDQLQGLYLGXDOV,GRVLQFHUHO\KRSHWKDW
whatever happens in the future, we never forget to support these people.
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$QGͤQDOO\WKHUHDUHMXVWWRRPDQ\SHRSOHWRWKDQN̰IURPRXUIRXQGHUGLUHFWRUVWRHDFKRQHRIRXUSDVWDQGSUHVHQWHPSOR\HHVZKHWKHU
WKH\VDLOZLWKXVRQRXUVKLSVRUDUHEDVHGLQRXURͦFHV7KH\KDYHDOOFROOHFWLYHO\KHOSHGLQFUHDWLQJWKHEDVLFIRXQGDWLRQVRIKLJK
integrity, hard work, and humility to accept and recognize that it could always be better.
g
With warm regards,

K.
K M.
M Sheth
Chairman
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